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WATIONAL PETROLEUM COUNCIL

Room 5160
South Interior Bullding
Washington, B, C.
£ Dacember 1850
The Council was called to order at 10:00 a.m., 0Y
Mr. Walter S, Hallanan; Chairwan {(presiding)l.
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CHATRMAN FALLANAN: Gentlewen, the Council will please

come to order. |
(. May L call attention to the fact; before Lhe Sseretory

begins the calling of the voll, thaet there ore 94 members
of this Council; and while we are happy to‘have disﬁinguished
visitors; we must inaist that the menbers of the Couneil shall
have some priprity with respect to seats 1n the meetlng hall.

Wi1ll the Secretary call therroll?

MR, BROWW: It is the suggestioﬁ of the Chai&man thatb
as T call the roll; 1f there is some individual pressut &g
s proxy or on behalf of some member.of the Counecil who 18

( not present, will he pleage stand and give His name for the

record.

M, Adams?

MR, JOPLIN: I sm R. C. Joplin of the Phlllips
Petroleum Company, representing Mr. Adams.

MR, BROWW: v, Anderson?

(No response.}

Mr.. fshbon?

(No response. )

Mr. Daker?

—

MR, BAKER: Here,
MR, BROWW: Mr. Mex Ball?

MR, BALL: Here.
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MiR. BROWN: Mr. Munger T. Ball?

(Vo respbnse.)

Mr{ T. H. Barton?

(No response. )

Mr. Jacobh Blausteln?

(No response.)

Mr., Blazer?

(No response, }

Mr. Blodget?

(No response.)

Mr, Boyd?

(No response. )

7 Me. Brazell?.

(N§ response. )

Myr. Bridwell?

MR, BRIDWELL: Here,

MR, BROWN: Mr. Bruce Brown?

MR. DBRUCE BROWN: I guess 1 had better offer wmy resig-
nation, Mr, Chairman, |

MR, BROWN: Mr. Russell Brown?

MR. RUSSELL BROWN: Preseut.

MR, BROWW: Mr. Burns?

MR, BURNS: Here.

.MRO BROWN: IMr, Cowden?

MR. GRANT: I em ¥r., F. R. Grant, representing Mr.




Cowden,

MR. BROWN: Mr, Crocker?
MR. CROGKEH: Here.
MR. BROWN: Cummins?
MR, CUMMINGS: Here.
MB, BROWN: Mr. Davenport?
MR, WELIS: Joseph B. Wells, representing Mr. Davenport.
MB, BROWN: Thank you; Mpr. Wells, Mr, Davies?
(Vo rzspoase. ) |
Mr, DzGolyer?

| MR, DeGOLYER: Here.
Mﬁ, BROWN: Mr, Donnell?
MR, DONNELL: Here.
MR, BROWN: Mr. Dow?
(No response. )
Mr. Downilng?
MR, DOWNING: KHere.
MR. BROWNW: Mr. Drake?
MR, DRAKE: Here.
MR, BROWW: Mr. Dressler?
(Mo response. )
Mr, Dulie?
MR. PARKER: Morris Parker from Indiana.
MR, BROWN: Mr, Dunuigan?

MH, DUNNIGAN: [Here.




MR. BROWN: Mr. Falck?

MR. FA;CK: Here;

MR. BROWN: Mr. Follis?

MR, I"0LIIS: Here,

MR. BROWN: Hr. Foree?

MR. POREE: Here.

MR, DROWN: Mpr., B, C. Gravest

MR, B. C. GRAVES: Here,

MR, DROWN: Me, B. I, Graves?

MR. B. I. GHAVES: Heve,

MR. EROWW: Mr., Hallanan?

CHATEMAN HALLAWAN: Here.

MR, BROWN: Mp, Hamon?®

{No response. }

Me. Hardey?

MR, HARDEY: Here.

MBn BROWN: WMr. Hargrove?

{Vo response.)

Mr, Hafper?

MR, HARPER: Here.

CHATRUAN HALLAWAN: Mr. ﬁarper; Gentlemen, I desive te
present to the Councii Mr, John Harper, a new member, Chaip-
man of the National 011 Jobbers! Council, Presidént of Lhe
Harper Oil Company, Ine.. long Island City, New York; We

welcome you to the Council, Nr, Harper,




(Applause)

MR, BROWN: Mr., Hartman?

(No response.)

Mp. Hilts?

MR; HILTE: Here.

MR, BROWN: e, ﬁolman?

MR, ﬂDLMAN: Here.

MR, BROWN: Mr. Huley?

M. HULCY;' Here.

MR, BROWN: Mr. Jacobsen?
MR. JACOBSEN: Here, |

MR, BROWN: Mr. Jennings?
MR, KELLY: Tom Kelly.

MR, BROWN: Mr. Johnson?

MR, JOHWSOW: Here.

MR, BROWN: ¥r. Chaties Jones?
MR, CHARLES JONES: Here.
MR. BROWN: DMr., J, P. Jones?
MR. J. P, JONES: Here,

MR, B0OWN: Mr. W, Alton Jones?
MR, W, ALTON JONES: Here.
MR, BAOwWN: Mr, Keck?

MR, KECK: Here,

MR, BROWN: Mr, Lerch?

MR, LERCH: Here,

¥
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BEOWN: Mr. Leyendecker?
HOBBSDAY: J. C. Hohsdayu
'BROWN: Mr. Lovejoy?
LOVEJOY: Here.
BROWN: Mr. Maguire?
rresponée.)

Ma jewsk1?

MAJEWESKI: Present.
BROWN: Mr, Markham?
MARKHAM: . Here.
BROWN: Mr. Marshall?
MARSHALL: Here,
JéROWN: Me, Mattel?
response, }

MeCollun?

CASPER: J. J. Casper.
BROWN: Mr. McCGowen?
MoGOWEN: Here,
BROVWIT: My, Mecce?
MEECE: Here.

BROWN: #r. Mosher?
response, }

¥ielsonf?

NIELSCN: Here,

BROWN:  Mr. Niness?




MR, WINESS: Here.

MR, BROWN: Mr. Nolan?

MR, WOLAW: Here,

CHATIRMAN HALLANA¥: Mr, Nolan, will you please stand?
Iou.have been away from us for soms time. I Know you have
meen ill, and I want to take thils opportunity to welcome you
back here and say we are glad to have you back with us today.
Mr. Joe Nolan. |

MR. NOLAN: Thank you.

MR, BHOWN: Mr, Parten?

VR, PARTEN: Here.

MR. BROWN: Mr. Peck?®

MR, PHCK: Here.

MR. BROWN: Wr. Pogue?

. MR, POGUE: Here,

MR, BNOWN: HMr, Porter?

MR, PORTER: Here.

MR, BHOWN: WMpr, Pylest

{(No respoase.)

Mr. BReltz?

{No. response., )

Mr. Richardson?

MR. RICHARDSON: Here.

MR, BROWN: Me, Ritchie?

{No response. )




Mr.

MR.

MR,
MR.
(No
Mp,
(Yo
Mr.

(Wo

Mr,

(No

M,

(No
Mr.
MR,
MR,

(Vo

MR,

Robineau?

ROBINEZAU: Here,
- BROWN: Mr. Rodgers?
FOLEY: Jim Foley and Mr. Pipkin.
BROWN: Mr. Rodman?
response. )

Rowan?

régponse, )

Shannon? |

responsé.}

Skelly?

respouse. )

Cecil W. Swith?
responsé.f

Spencer?

SFENCER: Heve.
BROWiT: Mf. Streeter?.

response, )

. Subter?

SUTT'ERY Here,

BROWW: Mr., Taylor?

. TAYIOR: Here.

BROWN: Mr. Thompson?
THOMPSON: Here.

BROWN: Mr. Vandeveer?

10
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MR, VANDEVEER: Here,

MR, BROWN: Mr. Vockal?

MR. VOCKEL: Here.

MR, BROWN: WMr. J. Ed Warren?

MR, J. ED WARREN: Here.

MR. BROWN: Mr., W, K. Warren?

‘MR. W. K. WARREN: Here,

MR, BROWN: Mr. Wescoat?

MR, WESCOAT: Here.

MR, DBROWH: Mpr. Williams?

(Mo response.. )

Mf. Wilson?

MR, WILSON: Hevre.

MR. BROWN: ¥Mr., Zehrung?

(No response.)

Mr. Zoller?

UR, ZOLLER: Here.

MR. BROWN? I saw Mr. Hamon coue in;

CHATRMAN HALLANAN: Gentlemen, we are glad to Wélcome
back here one of our old membefs, a great fellow, one of
the great independent oil men of the country, Jake Hamon.
We sre glad to ha&e you back here With us, Jalle.

{Applause}

ﬁa. JACOBSEN: Mr. Chairman, I would like ‘o move_ﬁhat

a petition be presented to the Departument of'the Inteprior for
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the approval of the Director of the Budget to get us a couple
of more coat racks outside so that I don?t‘have to throw my
only overco-t on the floor.

CHATRMAN HALLANAN: Gentlemen, since the last meeting
of the Council I have the very profoundly sad duty te inforn
you of the passing of otie of our distinguished and beloved
members, and I know every member of this Council shares
wy own feeling of a sense of deep peprsonal loss lIn the passing
of Me, W. T; Holliday.

I wove that we rise at this time for a moment of silence
to our-departgd member .,

(The members of the Council rose and obgerved a
moment's silence,)

CHAIRMAN HALLANAN: The Chalr recognizes ¥r. Vandeveer
to present. a memorlal to the passing‘of Me. Holliday. W

MR, VANDEVEER: Mr.VChairman; the Wational Petroleunm
Crnu~cll records.with genﬁine sadness the death on November 7.
1960;-0f Wﬁllace-Trevor Holliaay; a member of the Council and
its Gommittee:on,Military and Government Petroleunm Regqulie-
ment s,

The Council recognizes that 1t has lost one of its
original and mést courageous members, _Trevbr Holliday con-
tributed generously to the oil industry of his enersgy, tius
and intellect. In dding,So he was‘of great beneflt to the

1ndustry and to the aation in both peace and war,
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Entering the oll business initially as a brilliant ycung
pttorney: he guickly gained the reputation of discefning the
heart of the prob;em he faced; it was his incisive insight
cutting away the non-essentials that led him to so much of
his constructive actiﬁity in hig chosen field of 1egé1 and
business endeavoré in the life of the nation, in the nanme
-of peaceful humanity evefywhere.

Trevor Holliday experienced a friendliness and warmth
fhat could come only from a deeply religlous soul. He
‘became an outsténding leader in the oil industry as
president and; at the time of his death, Chairman of the
St&ndard 01). Company of Ohio, He was o member of the |
board of the Petroleum Code Authorluy during 193a to 1935;
member of the Petroleum Industry War Council ﬁucing 1941 to
1945. He was also an active sponsor of other petroleum
trade associatlons.

The number of projects which he led are legend. Tt
would be reduadant to say that Trevor Hollid?y will ba
remembered for years to come by the thoﬁsandS‘who followed his
pefsistent effort to lLead the way to a durvable world peace.
The threat of a third werld war in his lifetime was his greait-
est diseppointuent, |

Therefore, be 1% resorved thalt on December 5, 1950

the Natlonal Pebroleum Council, meetxng at Washington, eXe

presses its_real appreciatlon for his wurk, acknowledges
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its loss upon his death; and extends its sympathy to his
family and assoclates.

Be it\further resolvéd that this resolution be spread
upon the minutes of the Council and a swuitable copy theveol
presented to his family,

Mr. Chairman; T move the adoption of the resolution,

CEATRVAN HALLANAN: You have heard the resolution;
gentleméh; and a wotlon for its adoption., Is there a second?

A VOICE: I second it.

CHATRMAN HALLAWAN: All in favor indicatce your approval
by saying "aye." |

(General response: Aye.}

Contrary; no.

(There were none.)

The resolution is unanimously adopted.

T now recognize Mr. Joseph Wells to present a memorial
- to the late Joseph White,‘who was a member of this Council
and who passed away just price to our -last meeting ln
September. Ir. Wells,

MA., WELLS: There are maany aumong ynu; I am sure, who
wili remémher Joe White. Many of you may wot be famillar
with this individual or this personallty who figured so
1argely and so prominently iﬁ the ploneering of the

distributicn of fuel 0il to VNew England.

He was among the very early pioneers in the establish.
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ment of a sound modus cperandi for operating our bullk ter..
nminals in that area; and also was very aggresslve in the
deVeiopment of the automatic oll heat iﬁdustry for which now
" New England 1s 50 justly famous and proud. |

Jée White during the last waf-deVeldped o viewnolnt,

I beliévé; among those who knew him of beilng a man who
placed other interests before his own. His work during the
last war ﬁas out standing, particularly as 1% vegarded

his cooperation with the Govérnment officials and with the
~industry counéil 265ponsib1e.for the free ?low'of product
and the even ﬁistribution of éuch‘domestie supplies asg were
aﬁailable.

During the past few years Mr, White was inactlve lu
the petroleuvm business;'partky dite Go health'and partly due
%0 the preponﬂeranée of otherliuteresﬁs winich he had to
take care of.

His pagsing has left a very distinet hole; particularly
in the séntimental side; of-the.history and ﬁhe'traditions
of petroleun products in New Enéland,

The Committee -- and I represent Mfw Davenport as an
alternate; Mr. DaVenport; who is President of the Iﬁdependent
Ollmen's Assoclation of New England, I belng thé Lxecutive
Secretary -- has adopted a resolution., I shall read ﬁhis@

"Tn mewmoriam t6 Joseph F, White, Sy, With Geapest

sympathy for his family and with sincerest expression of the
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loss which it feels at the_passing of Joseph F. White, Sr.,
of Boston; MassachuSetts, the Natlonal ?etroleum Gouncill
desires to record through this memorial resolution its -
recognition énd appreciation of the constructive contribqa
tions and devoted service which Mr. White rendered to the
petroleun industry during the many years in which he was
actively engaged in the marketing of peﬁroleum products 1n
New England,"

Gentleman; I move Loy the'adoption of this memorial
and ask for a second.

A VOICE: T second 1t.

CHATRMAN HALLANAN: Tt is so moved and seconded that
the resolution of the memorial be adopted. ALL in favor
indicate by saying "aye."

(General response: Aye.)

Contrary, no.

(There were none, )

Tt 1s so orderedn

Gentlemen, you recelved the minutes of Seﬁtember 28,
-1950, What is your pleasure?

A VOICE: I move thelr adoption_

& VOICE: T second it. _ |

CHATRUAN HALLANAN: It has been voved aﬁa'secouded
that the minutes of the previous meeting of’ September 28 be

approved. All in favor indleate by saying "aye."
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(General response: Aye.)

Contrary; no.

(There werelnone.)

sé ordered.

The report of the Secretary-Ireasurer.

MR; EROWN S During the period begianing Januvary 1, and
ending Novemher 50; the total recelpts of thé Council were
$82;548. The total disbursements, $?2,984; included in
which was the transfer of $13,000 to & reserve fund.

This left net recelpts over disbursements in our
general fund of $9,613. .With a bolance at the baglaning of
the yehlr, 1t-1eaves'us in the genevral fund, $10,085., Our
reserve fund stands at $50,000,

CHAIRMAN HALLANAN: You have heard the report of the
Jetretary.Treasurer., If there are no compents or objectlous,
the vreport will be received and filed.

| Gentlemeﬁ; we have many dilstinguished visltors with us
this morning. I want to take the opportunity at this time,
because of the fact that he may be compelled to leave; %o
fntrbdﬁce %o the Couneil a mén who is kuowa as the apavk plug
of tﬁe National Productlon Authcrity; M. Maniey Fleiséhmann;
General Counsel of the ¥PA, whoe is sitting in with us thié
' morning. _ |
Come up; i Fleischuwann, We wlll bhe glad to have you

say anything to us, Mp. Fleldchmann, that you care to at this
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monment .
| MR, FLEISCHMANN: I am very haﬁpy to be here, I hsve

a chair back here, and I doun't have any up there, so I will
stay back here and listen, and if I can be of any use later
.in the disecussion I will be glad to help.

CHAIRMAN HALLANAN: Thank you very mucl,

'(Applause) |

CHAIRMAU HALLANAN: T also deslre to intréduce at this
time Mr. James R. Lewis; Chairman of the Federal Petroleum
Board, Mr,rLewis; we are glad o have you here,

(Applause)
J CHAIRMAN HALLANAN: Gentlemen; you will'recall that a%
our meeting in Seﬁtemher; followling the remarks off the
Secretary of the Interior; this Iadustey was asked to
‘furnish adequate and competent men to staff the new
Petroleum Administration for Defense.

It scemed appropriate at that time to appolat a
committee of the Council known as the Coumittee own Goverument

Personnel for the Watlonal Petroleum Defense Act; and

-

at the adjournment of the‘Couudil that Committee went inte
action. It has been on ﬁhe Job, and I want to.-ask Mr,
Pete Jones at this time to make & report on behall of the
Special Committee on Goverument Personnel.

MR. . P, JONES: Mr, Gh&irman; it 18 a pleasure to

report that the Committee on Personnel has had a relatively
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eagy tlwe. That is, through a2 consplirscy between Mr,
Majewskd and Mp, Stusrt and Howard Mﬁﬂﬂhﬂll and Ja. e

Porten, the Comultlee was able to help secure the services

of a Deputy Adwleistravor.

el

Afger sonme seven or elght weaeks, and hard work oo th
part of J. R, Pavten, we got the matter ¢leared with the
White Houss, so we defined his status; and Me, Bruoce Browa

5]

was duly indoctrinated and hrowught lnto the of'ficial fawmily,

)

He has been here belfore and kuows hils way avounds apd

hacsuse of his faniliarity with the abilities of the men in
1naustry; he has been able to piely, with & Little help here
and there; g scalf. As far as T know bis impediste regulre-
ments have been wet. The indusiry has been most cooperavive
up to date.

A man has been lined vp for the Maberlals and Supplies
Job., The Monulactured Gos job wag already £11led ot the
tine Bruce took over, We hove beqﬁ alyLe tm_@@ﬁ somna help
from the California Chpunany snd one of theiy agsociabe
executives, and & waterials wman Irom Huwblo,

- 8o the preport at this time, Mr. Chajizman, is thait to the

hest of ny tnowledge ol lumedlats needs fov GDV‘PHm nt pew-

sonnel have been #illed. And what I am more pleased to ve.

pprt is that the response of industry has héen splendid,
It-should ba; of com?sa; for I have no kKeowlelpe of apy

cther industoy that hog hod the same onpovivnity to hondls
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its own affairs as has the oll business, and I hope we will
continve to have the sawe kind of vesponse from this indus.
try that we have had, and we should get thab., Otherwise; 3
understand ﬁhGSe positions can easily be filled by Civil
Service mewn who are, of course, qguite familiar with the
comblex prbblems of this business, and perhaps can do il
better thén most of us, But still I wounld like %o sce the
industry try; and I hope that we will continle to have

ynﬁr sUPPOrL.

L think with Bruce Brown's direction, we wlll have a
maxlmum of effort in securing wmen, Iirst we will not try
to make regueats ﬁhat are unreasonable; hut once Lhey are
mada; I am sure the "Arm-Twisting Comunittee™ will do its
worst.

CHAIRMAN HALLANAN: Thank you very mach, e, Jones., Are
there any questions; sentlemen, in connsction with Me, Jounest
informal repoprt? |

MR, JAGOBSEﬁ: I would svggest, if it is wnot out of
order, that this Councll express 1ts pleasure and appreciation
of ouf having been'fortunate enouvgh to get Bruce Brown for
this job. I think it is one of the best things that counld
have happened to us.

CHATRMAN HALTANAN: Mr, Jacohsen; if you will defer thatb
until later in the pfoceedingsn |

MR, JACOBSEW: As long as we get it; that 1s all,
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CHATRMAN HAILANAW: Gentlemen, following the enactment

of the National Defense Production Acht, & good many persons
,raised the question as to what effect, il any, that cuactmeﬂu
might have on the status of the Wational Petiroleum Gowmnedl.

This Council, of course, was created as & peaceltlme

”organlzatlon, and was appointed uzder.the authiority of the

Executive Order 1ssued by the President., The Council was
named in pursuaance thereof hy Sedretary Koug,

It seemedlto wme that this question was of such serious
‘importance to our status at this time that we should have
the benefit of some extensive legal. research to deGerLnO
just where we steod and what our status as a council acuually
wag as of the momont following the passage of the Natlonal
Defense Production Act.

Iu pufsuance of a vesolubilon adopted at the meeting iIn
July authoriziag the Chairmaﬁ to appoint a special coﬁmitteey
T named a Committee on National Petroléum Orgaﬁization 3truee
ture under the National Dafense Produvction Act. That Com-
nittee consists of Mr. Hines H. Paker as Chalrman; RuSSeil
B, Brown of the Independent Petroleum Association;‘ﬁr“

J. J. Cosgrove of the Continentai 0il Company; Me. C. LL
Harding of the Sdcony-Vacuueril Company;: GCeorge Koegiea
of the Standard 01l Company of New Jersey;.J; Ibvard
Marshall of the Ashland Oil and Refining Company; and Major

J. R. Parten of the Woodley Feotroleun Company.




T think the personnel of the Committee speaks Lor 1tdeld,
and I am glad to present at this time -~ and I think, Mr,
Secretary, that you would be very much interested in this

repdrt -« Mr. Hines Baker, Chairman of the Special Committee.

MR. BAKER: Mp, Chairman.

CHAIRMAN HALLANAN: Mr. Baker,

MR, BAKER: Your Gommittee.on National Petroleum Coun.
eil Organizétion structure Under the Defense Productlon Act
met in the offlce of the National Petroleum Council Decems
ber 4, 1950, for consideration of the nroblcm prescnnco 1w
the attached 1etter dated NoVember 22, 1950, addressed (o
members of the Committee and signed by Walter 8. Hallanan,
Chnirman of the Nhtional Petroleum douncilu

Mr. Hallanan has alréady‘stated the suhstance of that
letter,

A1l nembers of the Committee were present except C. L.
Herding, who was represented by Jéhn-Scott as alternate.

The Committee reviewéd the provisions of Public lLaw
774; Bist Congress, known as the "Pefense Production Act of
1950," and the various Governmeut ovders relating to the
petroleuﬁ industry and issued pursvant to the Aect, for the
purpose of determininglthe relationship of the Act and
' such orders to tle problem presented to the Commititee.

The Committee also reviewed the authority and the organi-

sation of the Natlonal Petroleum Council with particular
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reference to the Articles of Organization of the Council and

the composition of the Council.

—

‘Ih the oplnion of the Committee, the Council as now
constltuted can perform the functions now being carvied dﬁ
and in addition tﬁereto céuld perform the industry advisofy__
committee dutles cbntemplated by Section 7Ol of the Deféhse

Production Act. With possible exception of'repfesentatives

of manufactured gas, the Council consistg of o falr represen-

tatioh for independent, small, wedium, and for large business
enterppises; for differeant geﬁgraphical areas; for trade’
sggociation members and‘ﬁonnmembers; and for;different.seg—
rwents of the oil and gas iﬁdustfyw |
That 1s lifted froum Sectlon 701 of the Natlonnl Defenze
Act upon the composition of indusiry adviéory committees
under thﬁt Aot |
Comparison of the functions of the Council uader 1ts
Artieles of Organization, and as these functions have
developed in praciice, with the functions of an industry
advigsory committee of the type contemplated by Sectlion Y01
of the Defense Production Aét of 1950 shows that the
Council's actions go beyoud those of adviser as to rules,
fegulaﬁions, or orders; or amendments thereto issved undér
- the authority of the Defense Prodéction Act,
Should the Secretary of the Iaterior desire to formal-

ize his announced intenticn. by slso designatling the




National Peltroleunm Council as an industry advisory comnittee
pursvant to Section Y01 of the Defense Production Aot of
1950; there would appear to bhe no objection to the Council
BCCeptiﬂg.SuCh designétion and performing such functions
in addition to those which it performs at preseut.

The Couneil's activities are limited by its Articles of
Organization to advising the Secretary of Interior and the

Director of the Q11 and Gos Division. I% is clear that if

[¥s}

the Council were designated as an industry advisory comaltiec

under Sectlon 701 of the Defense Producilon Act of 1050,
the Articles of Orgaanization of the Council would need 4o
be amended by adding at the end of numbered Pavagraph 1 of |
the present Articles of Organization, a new ?aragpaph reading
in substance ag follows:
"During the existence of the Petroleun Adminis-
tration for Defense the Wational P@trolemm Couvncil
shall have ag an additional puvpoze to adviss or in-
form the Adwlnistratoyr or Deputy Adminlstrator of
the Petroleum Administration for Defenge with respect
to any watters relating to petroleum or the petroleuvn .
Industry submitted to 1t by or approved by the
Petroleun Adninistrator for Defense or Dépuﬁy Pebirol-
eum Administrator' u; that ﬁracks the languoge of
numbered Paragraph 1 of‘the Avtieles of Qrganizailon

up to that point.- "including buat not limited to the
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purposes provided in Séction 701 of the Defense

Production Act of 1950,%

CHATRMAN HALLANAN: Mr. Baker, do you desire to comment
informélly on the reportc? | |

MR, BAKER: It will be understood that Sectlon 7014
of the Wational Defense Act provides for the appointment
under:the Act of industry advisory comnittees for tﬁe punr.
pose qf consultatioﬁ in phe formulation of rules, regula;
tions: or orders; or amendments thereto; issued under the
authority of this Act.

And then provi@es, TAnd in thejr formatlon shall he:
fair representatiocn for independent, small, mdeum anu-fov
large business enterprises, for dlfLevemt goomraphi ral areas,
for trade association members and non.members, and for dif-

. Perent segments of the oil and gas industry.”
e .

Nowjit was the feeling that the Council &as constituted
for peaceﬁime-wnrk to carry but the purpose under numbered
Paragraph 1 should be continuved; and that if the Secretary
wished to designate this Council to perform the functlons
of an 1hdustry advisory commlttee under éﬁ;@ Secticn.?01,7UmQVm“}
those functions could simply he added to the functions of 4d
the Counell as it 1s nowlset up; and that it can-ﬁzg forward
performlng both functlons as it is now eonstitubed wilth the

Al e Lalene

membefshigkit has, unless there need o be 2dded some

representatives of the Yamwlactured Gas Ir;c).tjtstm'{P ia view
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of the fact that the Manufactured Gas_Industry has heen in-
eludea in the area of the Petroieum Administration for

Deferse; and that if the Council 1s to serve in that relatlion.
ship; 1t probably should be expanded to have representatives
from that industry. Otherwise;CZEJas presently conﬁtituﬁe@}:pia

ig in position to represent &ll Ghe intelesis that are la-

volved in the letter from the Secretary,

—

CHATRMAN HALLANWAN: Thank you, Mr. Baker, Mr, Jacobsen?

MR, JACOBSEN: I would like to aék Mr., bBaker a qvostlon,
This Council zs designated under the Hational Production Aet,
does that mean that when that National Productlon Act comes o
an end our Council will cease to exlst also? |

MR, BAKER: WNo. This report here contemplates, Me,
Jacobsen, that the portion relating to its desligration as uh@
industry advisory committee undef this Aet would pass out with
the winding up of the Petroleum Agministratlon for Defenses |

and that the civilian or peacetlme functiong of'the Wational

Petroteun Couacil would be undistyrbed by the passing of the

Administration. The Council would simply pick up where it is
today and go forward with the performance of its usual
fuﬁctions and under the organlizetion set-up &g now pre-
.scnibed. [ _ , »j
MR, JACOESHN: Vould it be advisable to make that cleaw?
Would it bhe advisable somewhere la the record te make that

clear?




MR, MAJEWGKI® _It is contained in the last paragraph
off the report,

MR, BAKER: It is contalned in the last parégraph of tha
report, It 1g in the proposed amendment to the Articles of
Organization; and this amendment to the Articles of Organiza-
tioﬂ under 1ts expressed terms would expire upow the expira.
tion of the Petroleum Adwinistration for Defease, so that
the Articles of Orgenization then would revert upcn the
hﬁppening of that event to 1ts pregent status,

MR, MAJEWSKIE Mr. - Chairman?

CHATRMAN HALLANAN:i Mé, Majewski, just & minute. The
question that presents itself; gentlemen of the Council,
on this report and its adopiion 1s whether or not you desire
to recommend ﬁo the membership of the next Councill the
adoption of the amendment proposed in Mr. Iaker's report as
he hhs.read: which ié An amendment ﬁo.the Articles‘of
Organization originally adopted by the National Petroleunm
Council,

Or, in other words, the aﬁoption of this report would
automatically set in motion the submission of thié proposed
amendment for ratificaticn by the Council,

.MR. MATEWSEKT: Mr. Cheirman, I want %o cover that,

You are kind of stegmrollering, aﬁd I would like to suggest
orderly procedure here becanse we don't want to give the

impression that this is & steamroller.
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I think thait this 1s a very‘sound procedure that you
suggest; but since the Secretary is here and we are debabing
the questlon before him; if he should indicsate hils desire to
formalize the announced intentloun to designate the Natlousl
Petroleun Council as an industry advisory committeé; T wonld
then make a motioﬁ to amend the present Articles of Organlza.
tion with a suggestion contained on Page 3; and then you
would have everything in order.

But T think you are a little preéipitant until he inpdd-
cates he 1is going to formalize,

MR, BAKER: May I make thls point, Mr. Mﬁjewski:'[ﬁggg——__q‘
Committee didn’t contemplate the adoption of thigZﬁgEE;;
because under the Articles of Organizdtion, amehdmenﬁs of_th@
Afticleé can take place only after thirty days! notiéeo“ﬁnd

it 1s not ‘suggested by the Committee today that the Artieles
| of Organization be amended.

In fact; that would bhe prematu#eu'until the Secretary
suggested formally to the Council that it was his desire that
the Council assume these new responsibilities.

ALl this Committee i saying hére;in the event the
Secretary should take that course, then it feels that the
Cﬁuncii 1s in position to asgssume these new responsibilitles;
and tﬁat if.it feels that way, it wouldlthen émend its

Articles of OUrganizatlon ig the manner here suggested for

the sccomplishment of that purpose. L
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CHATOVAN HALLANAN: Mr. Mojewski, ¥ think the Secretary
indicated that pretty elearly at the last meeting of the
Ccuncil; that that was what he desired to do. I thiwk this
repart 18 predicated upon the statemeni made hy the Secretary

at the September meeting, so we are not ahead of the guns 1u

any respect.

We are at least trying to formalige the attltude of the
Counell as to whethey or nobt it desirea to accept these -
additional responsibilities. in connecition with the new agepoy.

RV r | |

W, Jo-Pe JONES: I move the adoptlon of the report.

MR, MAJEWSKI: T second Mp. Jones! motlon that we eccepts
the Peport and be guided by it whea the necessory time concs
to emend our Articles of Inéorporation.

'CHAIRMAN HALLANAN Moﬁ have heard the motlon aﬁﬂ The
second. I8 .there mny further (isctsslon? M?;'Lovejof |

¥R, IOVEJOY: X would like to ask a gvestion. The
functions of the Agenda Comnltlee, if ﬁhis anendmant is
adopted, would that Limit the operatlon of the Agenda Gomal
mitﬁee to merely the sifting of requeshﬁ of'memb&rs as the
matter is being considered?

As T vead this, suy matter that the Seeretary night
reguest be considered_by this Géuncil wouid, accobdiﬁg

to this resclution, not be gcresned by the Agenda Committes

i
'

at oll, but would come direct to the floor of the Gownclli,

e e i T

—tan

MB, BAKER: o, Mp. Iovejoy, /If the amendiment hore
. ’ [
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proposed is sdopted, 1t would not affect the organization

structure of the Council in any other respeect; and the Agends
Committee would continue to function as now provided. Hotr=

ever, I may say that in discussions of the Committee 1t was

fairly well recognized that if thls procedure were adopted
and this amendment were placed in effect, the Agenda Com-

mittee, under iﬁs dual capacity of determining legal matbers

e R

and policy matfebs for suggestion to the Councii; would be
perhaps somewhat‘more ilheral in 1ts construction of what | \
could properly come before it; given the legal protections
that the Aot might extend 0 the Council.

Now it is also recognized that il WG'got intoe an all.out
wér it night be necessary later to make some further siruce
tural changes-in the Articles of Organization. Byt it was

the judgmenﬁ of the Commlttee that &t this time there need

be nothilng further done than what is hoere rééoﬁmended@ \

MR, PECK: Mr. Chairman? S

CHAIRMAN HALLANAN: Mr, Peck,

MR, PECK: T take it that thé report should countewplate
broadening of the Council to include a hetter representation
of retailers in the event that thls report,iﬁ adopted and
put into effect: particularly on-these committees that'
affect the petailers.

T believe thot a grest many of the regulations will iu-

directly affect ths retailérs, I don't Eelieve the Neticnal
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Councll of Petroleum Retailers 1s répresan%ed anywhere in
proportion to the great numbers of other people, I hope
that the Commiﬁteé takes that under consideration,

MR; BAKER: #i», Peck, T belileve that examination of the
membership'might'reveal that‘the Cquﬂcil is already preity
well represeﬁtative on that. I might say, however; that the
gquestion of the cowposition of the Coﬂncil and the persons
nawed to it is really in the hands of the Secretary; and that
if he felt 1t desirable or necessary to wodify the present
composition of the Council; that would be a matter in his
discretidn. In other words, we are all sppointees of thé
Secretary. .

MR, MAJEWSKI: To clear the record; I think that all
of us do represetit no individual group or company, Ve
represent thé industry as awhéle; ns advisers %o the Secpe“
tary_of the Interiop; who 1s handling the'oil matters in
connection with the Defense Production hAet.

When we get to having additiohal representation, it
seems to me that it becomes a functional matter., And when
you get into an‘ailqout war; you'will do probdbly like you
did before, and dealers had adequatg representation in the
funetional groups, |

But the day they start enlarging the Council, I would
be glad to yield my plece to ahothev dealer, because I think

maybe some of us have served too long. But it seems to me
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to raise the qmestion today as to representation of gpecific
groups is & liﬁtle bhaside the Poinh; hecanse we are represcub.
ing no coupany or no group. We are sittlng heré as & group
of-advisers,

MR, WESCOAT: Mpr. Chairman; noy I esk one question?
Mr. Baker; I wag told that the Committee feels this proceed;
ing 1n this way follows the pnovisioné of the National
Production Act from any standpoint,'

MR, WILSOW: VWhat about the reported requivement for a

Government chairman?

Act in regard to that, Dr. Wilsoun. We have felt that the
chairmanship of the Counecil as it is wnow constituted has been
approved by the Attorney Gencral; and while we are conseious

of the recent oplnion by the Deputy Attorney General with

regard to the composition of(@éégégggémitﬁeesm~£5§)1naustry

e

comnittees, we do not feel that there is any provision of
the Ahtitrust Lows or of the Wational Producticn Aet ‘that
would require such & sltuvation.

We assume that that matter wmay be discussed hetween
the Secretary and the Department of JustiCe; and we are hope.s

ful and confident that that might be fully cleared wp and

that the Council as now coastibuted, wnich hag done nothiﬁg

but make fact findings and studles and moke reportis on them,

would have no ocgasion For chairmanship other than that which
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is now pvcviﬂed;

We have rscommended Lhils on the assumntion that thes

organization structure nf the ( ounclT would ramain ag it Is
today.

CHAI FAN HALLANAN: The question; gentlemen, 1is upen
‘thé egdontion of the repovﬁ of the Commlttes, All 1n favor
indicate by saying "aye. !

(Ceneral response: Aye,)

Gmntrmry; mo.'

MR. PECK: Mo,

CHAIRYAN HALLAMAN: Do you desive to de reccrded?

¥R, PR(X: I desire to be recorded na; ang I wish ny
protests entered on the record, Thenk you.

CHATRMAN HALLANﬂH: Tt g so orfersd, I de want o
ccmment ou what W . thewski just s3id a few momeuts ago
that uﬁder the Articles of Organlzation of this CGouncll we
sit here 85 representatives of the industry. Wé nre notb
sitting here as representatives of any perticvlar cowmpany
or sroup. We‘are appointed as representativeé'pf the petrol.
eunt industry.

Gentiemen, it was just ahout nin vears'ago that ﬁany
of!. the men whe are in thia room this morning sat here follow.
ing tha attack on Pearl Harhﬁr; and we were meetlng as a
petrelemm 1n0uqurv'greupt We ¢t here this morping in an

eminons hewr, Vg kuow sot vhat the next few heurs or the
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new few days moy hring, bib we are made conscious of the fact

that a tremendons responsibility, even in the preparednegs

for defense or ln the wobilization for war, lies ahead,

| We are here under the leadership of the Sgcretary
of the Interior as Petroleum Administrator for Defense., I
feel that this meéting has come 8t a very critical times
but nevertheless at s very appropriate time; following the

erganization of the Peltroleum Administration for Defense.

And we are here to give indicaitlon that'we are ready for
total mobilization for Whatever emergency may lic ahead.
| Mr. Secretary, I know that your momenté are valuable, sad
 I do not want to teke additional tiwme, Bub nevertheless I
want you to understand that we are consclous of our respon-
aibilities ag you face the tremendous buraen.that lLies ahead )
of you.
I present the Secretary of the Interior, the Honorable
QOsear Chapwman., - : ﬂ”,ff——“““
o (Applause) | | |
‘SECEETARY CHAPLIAI Whenli_was in Los Anfieles recently
with pfohably 700 5% 6f‘ycu gentlcmen; after I had concluded

my talk there on the b&pﬁ of the stage, Agxon Carter told me

never again to risk mysel pefore that group withovt baing
well protected. So I brought one of his flashlight guns
to this group. . .

Incidentally, speaking of that meeting, if there are



any members here who did not atitend that meeting in Ios
Angeles; I would aﬁvise you Lo gel the minubes of that weeting
and read the spesch gilven by Barney Majewski. I thipk It
it 1s worth your while to read it,

(Applause }

. It hed in it such positive warning and signals to us

for the d&angers that are ghead tvhalt have, éven gsince that
date, shown Up mole coneretely to us all, than soms may
have been at that time.

{Remarks off.the-record)
i way say orelly to you this morning tﬁaﬁ_I Aid mention
to you before thai the section he referred to here that
I nould formalize my request to- this Council establishing
this as en indust?y;wide council; I intend ﬁo 8o by fqrmal
comminication with the Chairman or ths proper uwemberns of this
Council .- 1t would be the Chairman -- o otate that as &
formel matter of record. I would like ﬁo do that,

. v -
secqggij§ou know, of course, we 40O patoln a pernanend
— - ‘ .

status for the 01l end Gas Division, naturally sowmewhat

changed because the cipcumstances have changed. Ue are

shifting meay of its men over to fTuneblenal pperations with

the defense ectivities, hut we apre retaining thet 011 and

Gas Division. We are going to retaln 3t ingact, So that
'S

( : S
when theseﬂfunctiﬁns cense we will lmmediately expand bick

into that area to take care of the residue of the work that




you 1eft of f hat can be carried on, thai properly ahould be
carried on by that organizetilon,
T ounly wmention those things to you this morninad You

‘probably already know, because I am sure that 4. . Parten

e T

and Howard Marshall have ta?ked with you aboun them end
have advised with you chout meny of these things.
Lhis morning I have %0 16LV& hcre to go over to apother

/’/
" counc?l meeting, of which I happen to be a member myse e,

an advisory conneil sitting in your capecity to the Presi-

! dent on management. I found out in my nbseuccyesterday
afterncon -they were wnrking on & couple of my defenge organiad.
tions. I am going Lo get over there before they close in &

few minutes and see if we cannot change souwe of thelr

thoughts about that program, So I have to move over to

\this other meetjng,_ﬂ Lo
Bexore I gd ;amt to empresq again to chiﬂ Council my /
deep appreciation for your weking avallable to me & Depuly

Administrater for Petroleum. Yot hove made available to ! f
me a mon whow I really wanted., I really wensed Bruce drown [

for Deputy ﬁdMiﬁiatD&GOP )éﬁd I om looking a*ound for Ha i

/Davies -- he 1s ?n towmn, Vhere is he? Ralph ovght to be

here, I_Will give him a riager anyway; he should have beet.

. I think he is in town. _ I

e
As I safd to you n@oplo in los Angeles, if I could ]
accomplish, or 1f I could moke as much of & sueceas !

|
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at handling this Job that we hove hefore S nNOW as Balph \
Davies and Harold Ickes did la the Last World Wé?v I awm

sure that Bruoce Drown anﬁ wyself would he very hoppy and
wvery pleaged.

Fortunately We have a man in Bruce Brown in whon I
have the ubmost éonfideuce; and evideontly vou have becsuse
he came as & recomnendation £ron you ﬁeople.' That 1s & \
very fortunate situatiou for us, certainly'fof the fovern-
ment and I ﬁhink for the lndustry. .

Now he has several things he wants to say o you LORay,

and he has some of his own men he(%antéaﬁrobahly to intro-
' oL R ST

duce to you., I will have to leave immediacely, but I want

Rruce Browa to staend up, Then T want o turn him over

to your tender mercies Ifrom now on.

(Applause)

S

e




/48

fws HE -

rgw 1,

, subject, and that 1s the organimtlon of the Petiroleum

- also Aselstant Depu by Adﬁinintﬁaunﬂ of the Petroleum ’

B

CHATRMAY HALIANAN: Gentlemen, Just a few moments ago

M. Jacobsen gort of jumped the gun. He does not do thab

very much. Bubt the Council wanted to exﬁre g anpreciatlon
for the appointment of Mr, Bruce Browm as Deputy Petrole-
uim Adminisikrator, I wanted Bruce Brown out in the open
when we did that, I wanted him to have the aavanhage of
the expresslon of the complete confidence that this Council
feels in him and 1n his 1cacershlpo

e T
He was here during World War IX. Hs upstanding

Service as director undeyr - PAW 18 well known to the whole.

y

petroleun Industry., I know that we can enlist with Bruce .
¢

! ° Wy

Brown in the encmmous respousibllity that he faces with o

the greatest enthuslasm and devotion, ' -\k

Bruce, we avre at your comiand. Take over.ag(ﬁpglauaea}

MR, BRUCE BROWN: Mrn Chairman and genb tlewen, I am

going to .confine my remarie this norning to just one

Administrasion for Defense, and I am golng to wun over it
as rgpidly ag T can,

Mr, HUghlStewart ig 8611l director of the 01l and Gas
Diviesion, and as you héafd The deoresary Bay the 011 and

Jas Division Beill exipts. However, Mr, Furh Stowmord 49
2

Adminlseration for Defensen

He and I have an undeﬂ“"anding that, Tor the nonece,
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at least, he will do two main things: Fivst, he wlll

supervige the staff, leaving we free %o recrult staft

and try %o get some space and some other little thingﬂ like
 that. The other thiag that he will do, in additlon o
being ny adjutant, or depuby, 1 a deputy can have o 0&pULY,

18 that in running the staff, he will continue lis actl-~

vities in the genegal field of pﬁqductiona He will be
our'represehtative with the Interstate 0il Compact, éur
contact with the State regulatory bodies, and generally
will handle all production matters for me.

Caproll Fentvess, who has occcupied and £illed ably

a2 number of Jobs in OGN since war days vheh he war a mem-

" ber of PAW, wlll be speclal asslstant to me, And while

Carroll will'be wonning to meetings practicslly all ovewr
the countey unsil we get move siaflf, the pavticular thing

T have asked Carroll to do is to work in the developmeint

of comlitees and proper personnel for commitcbeesn, and

. worry about committees, because we not only have the '

National Petroleum Couneil, which is not exactly 2 Cofi-

mlttee, but we have all kinds of other commlitees. We

have all the committecy of the NMllltary Petroleuwm AGvisory

 Board, We have under congideration the establishing of

an advisory commlitee to PAD. We have commibtees that -

we are intevepbed in in govermument, of whlch our agency

would be one representative, and perhaps the leading one,
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and there ave meny other activities in government whilch

rgw 3
require our vepresshtation. S50 Carroll is'goinﬁkpg specipl

A
 ize, roP the<£?ﬁﬁé,.in that. | |
j

T will not mentlon by name the other able technical

members of the 00D staff vhat have been transferred o

EAb; We have foveign and domestic pfoduccion expers
and transportaclon expercs, and they are wowkilg fovr us.
|

Aﬂ far as the recont additions to the staff are concerned,
f

I think thac since the 1a4t Councll wmeetlng, the special :
group canme down here o 3pafk~plug the avldtion gascline

 program,
Al Frawme, iniaddition-to many of his other dutles

( ‘ . for. Citiea Service and as a commltteeman for the NPC

and the Military I Potroleum Advlaory Boafd, of which he |
is vice-chaiﬁ‘mana has been-spending ‘about half hils bime |
down here providing the 1eadership_for the a&iatian ZABO-
1ine program, and counaelllnq geneyally on refining mat.-
ters. _ | -
Thomas Apjohn, oﬂ'ﬁocony, has been here all

tlie with a staff of technical experts on aviation gaso--

1ine.

Those,. 1neidenta 1iy, are all without“compensation,

but they'are-a11'regular employees for the Petroleum NG~

ministration for Delense,
Recently we added Ceorge Gibson, whom many of you wiil




24

rementher as Asgiskant Divector of Materials at one Gine
and as Asslotant Divector of Constructlon during World
War II. OGeorpe came back as a voluntear, left Bechtol
Corporatlion because he thought he was needed here. He is
hack here working now. |

T acgulred a young man naned Henry Fois ﬁho arvived
only yesterd&y méﬁning, who is going to help George . Gib-
gon., He 1s a lawyer by background, but is also an oilman,"
and he left the Callfornia Company in New Oﬂléaﬁﬁﬂtb comne
up here. - |

M. WILSON¥ Did ﬁoﬁ menbion Mr, Gibson's job, Mir. oo
Brown? ' .

wm, BRUCE BROWN: I cannot, because when there are 6y
just Stewart, Fentréss, Gibson and myaélf, I guess, outside ,
of these 5pecia113ts, we all do everything.

' geceme’is T s |
Georgeils mzaning around to weeblngs relatlve o

materials, certificates of amortizetlon, 1oang and 8o Torth,
and then he 18 wovking in the general fleld of facilicies,

whether yvou are wallelng about material for facilitviesn

S,

or certlficaten or anything else. He is well qualified.
He hasheen through 211 this before, and we ave Juet using
him as o weiple-thvaent man watll we can acquire LoWe Wore
goalf,

'Saefeta?y Chapumain approved my recomm@nﬂatieﬁﬂ for tha

acquinislon of two important Individuals from the industry
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rEw 5 to serve without compensation, as 1 am. They will bé the
firet divisicnal dirsctors that we have added o the PAD
staff. One man is in charge of the Program Divislon, vhich
wa® the Job that Sﬁewart Coleman had, and loter Howarxd
Page, dweing the lazt war, and ancther man in charge of_
the Materials Divislon. Both of these men will have to
build thelr own staffe. They are going to be after you
gentlemen for stailfing thelr staffs.'-One of these men
is heﬁe this morning, Mr. Cecil Burrill, fommerly of the
Stanéard 011 Company of'Naw Jerpey and the Creole Petroleum

Conmpany .

™

Cecil, will you stand up,mylease?f

—

Hewe is our new dlrector of programmlng. He arvived

e T B e I TP S .-
yesterday movning, | He is trying to Tind some place [IIORY

e sidés the Shoreham to atay, because it is bvoo far from /}

! e

here.
T am avfully sorry hot to be able to introduce in
person here a wman whom maﬁy of you know and of whom all
. of ydu kmow favofably, who dld such an cutetanding Job
on moterials in the lasi wavr, Frank Watts, Frank -hag con-
- sented to leave his chosen field -« he ip general sales
- manager of Huwble -~ and come back hfre and‘téy to work
on materinls and tey to bulld up a materials orvgenization.
He will be hers any day now, and I think he dJdeserves

appiauﬂe for it even though he 18 not here. (Applavoe. )




We &o noet have o geneval counsel 1n PAD, bub we
have Lhe finest grovp of volunteer counsel that we uuula
have, in two Washington lawyers. T would not =2y they
grew up in PAW because they were adulls when they weve here,
but at least they daid a lot of work in PAW, and they avre .
1n here plt chlﬁg as ruch as they can, |

Elmmr Batzell is In the room.ﬁzwould you mind %uaqd7

,_‘cﬁ— = /

¢ ing, E1mev° “He 1o cnsltlea 0 gremt cradit from you. //V

gentlcmena<;(ﬁpp1auﬂe )

I do not thinx Jugtin Wolfd is here. X wish he wéﬁeg

In staffing PAD, I am_going.%o.do my best to geb
a cross-seetion of the indusiry, not only financilally
but alsb‘as to slze. I may have mipsed a company; but
we have now here drafted {or thtsIWD“k fepresentaulvea of
the Bechtol Corporation, Cities Service, Humole, Phillips:g
Standard of Indians, which owns my company, Pan-Awm Southerns
Standard of New Jersey, Socony, and Bun, I am worlting
hard on indépendeutﬁ,‘but all the inﬂepsndénﬁs gre a0
wealthy that they cannot leave thelw 1nves£ments, Toan
sorry T connot annovnee an independent thié MOTRINE .

MR, HAMOW: Hr. Brown, correétion, They are so poor
that they cannot worl for $1 a year.

MR, BRUCE FROWN: We héve asked Por a man to head
the consumesr cooperation branch, We have not Formally

indocitrinated him., He iz a man who did very waluable mer-
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and he is here this morning.

s -

Frank GfandWTﬂgP, would you mind standing up?//?erhaps>

<;i'ém highmprOBSUﬁﬂnb you. (App}use ) ‘“mg -

b ——
=

_ Now, I have not referred ‘to the Secretary's staff
rel :
/khe Secretary also has a stan- Brosher Marshall, Brother

Parten anhd Brother Justin Wolfl.

Now, if jgu like what you have in PAD, you ought %o

be grateful to them. . | |
1 ((tr /-‘fT f et g f},‘;_,‘/.,. a",

) MLC‘L{/’([U(\\#\/!‘( b/]l[[/l-ﬂ I ¥,
— 7 T found I have alrveady made my flrst m_stakn“ I mnqn,;;& et

.
» ot

7

I P 4
) {H"

/
/ the first one I recognize, and it was a very geriousg one.

./. l Q}:d‘ﬁ.,

There is a condlitlon I should have put on my emplcymoaua” w&“-
( o vl 4 Ce

here other than a regulation imsued that would keep me mb“j&wéwh”

[
/{uﬂ L.fj_ll‘
|
I

from golng to jaill 1f T cane, That is the only thing Y
I would ésk. But there ie one more thing that I should - }-
ask, ‘because an adminiatrétor without a counsel in WEsh— | f,
ington is like a guy with one arm, and I would eppreciate f'
the help off everybody in getting me 6ut of the position of /
having only cne‘arm. _ | - '  - "f"‘W'
The »olicy of staffing PAD 185 of inbterest to cverybody.
It 45 ncs Jusﬁ of interest to ybu industry men, It 1s of
( - wvital interest to tha.gpvernment people heve i$ washington3
for a variety of reagons., Some of them are'either DL |

L Possionally or persorally critical of a lob of ollmen coming

fown here snd running thelr own business, Some of thewm
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are suspleious, and some of them Jush plain would like
to be conslidered for Jobs.
’ |

How, we avre trying not to bring éﬁ:ﬁ in lere wilthout |

compencation unless 1t is absolutely necessary, and when

——

it is necessary, We are golng to brming them in., That I1s
pur policy about bringing them jin from industry. So far ]
a8 we can, we are going to get the people from industry

to worl for govermnent salarles. .

Now, the policy that I have about all_industﬁy men
I would iike %o anancunce publicly. And please accep?
nwalncerﬂ w. I anm not going; to ask for anyhody to come
here -~ nog any%ody -~ either on a vovernment salary om
on 8 WOC basis, until I can look that man in the eye
and tell him that In ﬁy opinion -- and I have been over
the subject -- what I am going %o ask him $o do iz impor-
tant and a fulltime Jjob. And if I am & 1it51e 310W in
filling some positions,_Just vemember that I am not asking
anybody to do anybhing unless I am peorsonally convinced !

thet he ought to do ib.

I am nos trwing just to get 2 lot of people down hereo
T am tuyling %o have she fulltime work veady and laid omt
pefore I osk a man to leave his oceupation, whether 1%

1g eoming downlere for a better salary or a lesser salavry i

f'w(h

- e T T -I?*\{ (

or wilth cemmany sumporc.'
- One GP uhe pwoblems aboub oewsonnel is the problen N P 4




rgw 9

&5

of hbusimg. We have about 9,000 square feet of space., We
have about 60 employees, We are & llttle overstaifed
on the adminiéﬁrative and clerical zlde, because we héve
o grow en the professional and techniocal side. B30 part
of that epace 18 taken up with adminiutrative and cleﬁical
people that would be adequate to serve a larger technleal
stafﬁ than we now have. |
But we made an eatimate:of what we need right away
for jJust a medernte-slzed program dlvision, a moderate:
sized materials division,.and just a few staff people, or
skeleton orgenizations in operating fields. We need
11,000 wores gquare feet-of space, and 1 do not know where
it 1s going to come from. Everyhody goes along the bhall
and eyes the Board of Geogﬁaphical Names. Well, I, %oo,
think thoy eould probably be in Xansas City or someplace
else. The reason we think of them 18 31mp1y because we
pass them every day. |
Somethiné has to give comewhers, or we have to go

into a temperary, hecause we are aliready crowded two b0
each sﬁall office, except for the two large offices the
beputy has.

| Tater today, 1L appropriate at the time, I might try
to tell you some of the vhings that we are'trying to do.
But right now, ¥Mr. Chaivmen, I think I have covered per-

sonnel, and I had heliter Just 550D,
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CHAIRVAN HALLONAN: You go shead and do whatever you
think 1ls necessary.

MR. FRUCE BROWN: We are so hear Gile start of every-
thing that T am afraid 1t might cone as an gnticlimax,
There are ohe or two things I could say.

' CHATRMAN HATLIAWAN: Why don'% you go ahead?

MR, ERUCE BROWN: Very well,
f,_;}_Eesterday afternoon Secretary Chapman sighed some
léfgerg which will have the_résult of PAD aponsoring, with
the Departwment of Commerce and with the Navy, a meeting
of the Sanker operators, which I hope we-caﬁ call this
week, to slt down with the government people and the Navy
and alscuss the development of some scheme ﬁhereby sankers
can be supplled to the Navy over and above the tenkers
they now have in operatlon., . They have an lmmediate heeéd h
for clean tankers, generally toward Europe, and dirﬁj |
tankers, generally in the Orlent. |
Tt i not a matter of rate. They have not been
eonfining their efforts 4o getilng vankers at th@ Mari-
time rate or any fixed percentage over the Maribime rate.
They . just cannot get tankers, exeept for the fact that
rseveral of the companies, Wnowing the desperation of the
gituatlion and knowlng that we were trying to dafsomething

about it, have made tankers available for the first week

in Decamber,

T ——— e

e

T . -
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T do not know Jjust what will come out of thai meetlng,

but eomething good. It might be ©

ment provided in the Defense Producilon Act, or 1t night

he something else.

But we are trying to do something about the tanker

questlon, That is the first and most definite actlon

that we have taken.

Of course, you know this aviatlion 9&301 ine work goes

on and on and on, and demands go up and up and up. Bub

I do not believe there 18 anything that I can say that

would be useful, about that. I did say to the Tvﬁnaporta—

tilon Comnittee last week -- and I am sorry I was scmewhat

nmigquoted aftermmrds to the news letters -- that I wished

they would get thelr information aboutl what PAD ig doing

from PAD, becaune there is guite a lot of 1nagiaaL¢ n

LU,

in some of the reports that are issued. Out Pf tHe A.C. I,

as you all know, there were at least several dirferent

publicatlons talking about an octane restrictlon order

I wag not quoted, but

onie of the lett@ra indicated ¢o me that I had ssid, after

T was sworn in heve, that we were poing to restrict ser--

vice statilon econgtvuction,

Now, I not only dié not% say it; I had not even thought
about 1t. It wag not 2 quobatlon, but whatever 1t was, it

compelled several péople.to call me up long disvance and

che firat voluntary agree-
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B ¥ ask me ahout it

T ended my remerks to the Transporbatlon Committee
by sBaying, "You must hot worLy too nmch about us, becavse
we do not even have -a lawyer Lo draft orders.”

Hugh Stewert got up and sald, "Well, that is the

trouble. If we get a lawyer, now they are going to tink
we are golag to lsmue a lot of orders.”

We héve ﬁo_secr&t plans for the dwariing of the indug-
try, on doing anythlng., We are working along heve in the

organization state and listening o you'people,- You will

hear about us if we have a proposlilon, hecause we ave golng
o be bringlng 1t %o you as Secretary Chapman sald this
morning.

T think that 18 veally all I can say, Mr. Hallenan. l

————————
e ————

(Awnlausea)
- OHﬁIRMAN HALLANAY’ Admiral Blggs, we would be very
delighted to have you comment on the av;acﬁon ganoline
gituation in the light of your discusslon in Sepbeuber.

REAR ADMIRAL BIGGS: I just told somebody wh@n I came

in the door that my gasoline gituatlon and wy health were
much better, I have not any lmedlate weeps, Foﬁuunately.
If T had, you gehtlemen would have to hear of them at
great length.

- But we got by, gentlemen., And you genblewmen were the

people that did 1t. That is the main poink.




s .

fgw i3

80

.At the p%esent time, the ﬂtocké in the wore ericical
aréas bepin to look am 1if T can get some &leep. Thai 1s
a great improvement. The product 18 moving. It 18 being
nade avallable in good old navy Tashion, the ancient
and honorable story which the boatswain made pﬁssimg up
and down the ship, "There will be liberty, but thers aln't
no boat."

e are not guilte that bad off, but we will need aowe
tankers. But we have a situatlon that 1s undér CONLIrol .
CHATRMAN HALTANAN: What abouvt vhe othey productn?

REAR ADMIRAL BIGGS: On the other producits, we have
a shortage la the coverage of Diegel oil. At the monent,
our stocks are sufficient to keep us out éf the raln, I
belieﬁe, and with the neceséary pressure on the Diesel
and the Navy!s speecial situation and I think wilth the
dirvectlon of Bruce and soﬁe of the boys, we can meet the
demand in %ime, provided things do net happen too fast.
The possibilities ave that we can meebt those needs, bus
1t does not mean that PAD will ﬁot be around In thelir
ugual pesition of beiﬁg'armétﬁisterrmo. 1,

Thet ig all, My, Chairman.

CHATRMAN HALLANAN: e, Jacobsan; are you pvepnred
at this time %o prosent the repowt of the Agenda Cowmmdi-
teo?

MR. JACOBSEN: Yea. It is very shors,
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Tnder date of il‘?)fac@n';b@?f Ly 1950, We. H. L. Stewariy,
Divector of the 01l and gep Division of the Departitent
of the Tnterlor, addvesped a letiter, éopy of which is
hereto abhached, To My, Walter 8, lallanan, chairman
of the Nabtlonal Petroleum Councll, @equ@;tiﬂg that the
Couneil make a cowmprehensive study of present and probable
fuiure productive capaclty and avallabllisy o ﬁhg Unitad
Stases, including gan, as well as liguld petrolovim, Toreipgn
as well as ddmesbtle sources, and that the Council subiiis
the results of this study with such recommﬂnﬁatiahs as It
deamg appropriaﬁe'at the earliést poneible date.

hg provided in vhe Artielea‘of Orp anizatlon of the
National Pebﬂolcvm Counecll this letter was conplderad

et a meebing of the Agend&:CQmmlcwe@, held on Decewber ith

in Washingbon, U. T., at wh*ch LL was menimously agraed

to recommend o the Couneil that the mihudy be wnde op e~
guested by M. Stewari,

Algo, wider date of December 1, 125G, N, Hhewarh

addvemmed a lather. copy of which im hewebo atbached,
o M, I .11 annn, requesbing that the Coumell appolnt a

committer orf commlbtiooes o moke a thorovgh study of the
m;nimum eppontial m&teriala and chenleals: regulvrensnts

OB the oll amd gan Industriss and wo make -approprlaie re-
gommendablions with é@mﬁea% vhereto an outiined in My,

Stewanrt s lebier.
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Ap provided In the Actlcles of Orgonization of the

Wetional Pevroleum Council this lebter wasn congidered atv

8 meeting on Deceuher Yth, in Washlngton, D. C., at which

meeting it was unaﬁimously agreed.to cecoimmend o the
Council that the study be made as -directed by Mr. Stewart,
Respectfully submitbed.
MR, MAJEWSKI: Second.
CHATRMAN HATLANAN: Do you wanﬁlto read the lettars?
VR. JACOBSEN: Very well. |
The fiecst letter reads:

"Dear M, Hallanen:

Nin his letber to you of June 1A, 1949, the
Secretn ry of the Interior requeated the NUntional
Petroleum Councill %o consider the problem of ﬁroviding
a substantlal domestic reserve nroductive capacldy
to be avallable in the event of an emeryency. The
Councll appointed a committée which prepared a valuable
report, dated January 20, 1950, entitled 'U. 8. Crude
Petrolsuwm Productive Capacity.’

"on i ew of the p?esentrﬁituaﬁion‘and hecause
of the signiiicance of oll and gas o natlonal sEeurity
and defensge, 1t is a matier ol public‘impartance,that
a new}ahd even more comprehensilve étﬁdy of 01l and

- gas produchive capacliy and avallablility ha prepared .

Wherafore, I Tequest thatb the Council make a naw
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and conprehensive study of present and probable fubure

um, foreign ag well ag domestlic BOUCCOS, and that the

Council submit %he resulis of this study with such

recommendationg as it deems appropriate av the garllest
possible date.
"Sincerely woura,
"H. 4. Stewart.”
The pecond lelbter, the same date :
"Dear Mr, Hallanan
gy letber of July 21, 1950, the Secvetary of
the_Imterior reguested the National Pesroleun Cowmnell
o make a abudy of‘the egsentinl Sﬁeel-requi?cmentﬂ
of the cil and ges industry. The wepbLrt of thé
Petroleum Industry Steel Mequirementss Compittee which
way accepted hy vhe Council at i1t3 meebing on Jep-
tember 26, 1950, has been @apecially‘uéeful %o the
Dapartment of the Interlor in the preparation of a
presentation of petroleun industry steel requiremehts
for submismicn to the Natlional Produstich Authoriiy.
"Tn adadivion Lo steel, there are mumerous other
materials and chemlcals, such as coppef, aluwnlnum,
zine, cobali, nickel, and auliur, already'in shoit

supoply or which way e In shori supply in the neav
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gw 17- fubure. Since oll and gas are essentialrto national
security and defense ond to the maintenanée of the
industrial and clvilian economy, 1% islnecessufy that
the Pederal Govermment be advised on the minlmvia
essential requirements of the oll and gas induatries
for materlals and chemlcals,
"Pherefore, I request the llatlonal Petroleum Coun-
¢il to appeint a commltbee or commitbees to make a
thorough study of the minimuit essential materials and
chemicale requirements of the oil and gas industries
and to provide complete informatlon and such reconmen-
datlons as it déems appropriate wlth respéct to materi.-
alg and chemicals requiréd by the oll andi“”gaa'indusw
+ples to malntain an adequate aup?ly of oil and gas.
to meet the Natiqn?ﬂ egsential needs in any cMEergency.
"Sincerely yours,
"He A, Stewart,"”
I move the approval of the report.
VR, MAJEWSKI: Second.
CHATRMAN HALLANAN: You have heard the report, Are
there any remarks?
MR, WILSON: Ta that to be gupplementary*to steel,
or will that include steel?
MR, JACOBSHN: It 48 in addltion Yo steel, of course.

MR, WITSON: Tt talks about the materials needed. I
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think it might well say, "Ta additlen to shoel."
CHATRMAN HATTANAN: It contemplates a sepavate ane
new commisibee,

MR. WITSON: Yes. But the recommendeyion setting .

- up the comnittee recommends the setiing up of a commitiee

to talke cave of moterials, Now, if you are going Ho
1et the steel commlttee Stand, 1t scems to me 1% ought
to say "other than steel.”

CHAIRMAN HALLANAN: Yes..

VR. JACOBSEN: It was done that way because the
Agendé Commithee declded that 1t sheould be left to the
Chairman of the Council te decide'how we want to handle
1t, whether hé wanbted to let the stesl commlitee tale 1t
over or appoint speclal committees.

MR, WILSON: I sce.

CHATRMAN HALLANAN: Are you ready for the question?

A VOICE: Cuestlon,

CHATRIAN HATLANAW: A11 in favor of the adopticon of
the report of the Agenda Commithee will indlcate by maying
aye:; cogtrary no; 1% 1s so owrdered,

The Chalr ﬁow‘recoghizes Mr. Max Ball.

MR. BALL; gentlemen, I shaulé apologlze Ho you for
takiné your time on a matter that is not a Counell matber,
stribtlﬁ speaking, but it le presen?eﬂ 50 you because thie

18 the best place T know o talk to the greatest mumbaw of
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oil men where 1t will do the most gooil. Secondly, 1Lt

is taking your wime at this momént when we ave all phiak-
ing so serlously abouty the problemd srmedlately shead of
us, the problem of national defende and security, o valk
fo you about sowebhlng that 1 not of Immediate ﬁomant
but looks down the road flve years, ten years, 15 yéars
or 20 years ahead.

A good many of you mow about it,-and T should
apologize for talking about it ©o shose of you who‘aiready_
know.about it., But we are finding that too many of you
do noﬁ, and thevefore we heed a 1it4te wider information
iﬁ the oil industry about the thing.

The thing T want %o talle %o you about 1 the BO~

| callied 4PI-Yale Project., VWhen the Rowstov bool was pub--

1ished, the Amerlcan Patroleum Institube ereated a comnlt-
fee to see what could be done about & WoOre favorable
attitude and wnderstanding by econowi.nis, partlculanly
pbbfessional cconomists, and most paviicularly university
aconomlsts, wlth regpect o the oil industry.

That commltitec very gulckly and very senmiblyidecide&
that nothing was to be pained by trying to prepare a refu-
tgtion of Mr. Eoﬂﬁﬁv‘s book and that a move positlve '
approach wWap h@eded; and as the committee procaeded with
1%8 considerations,‘they.eama 4o the conclusion that the

great difficulty under which the 0il industry labors in ite
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undersitanding by professional economiate ig that the

 professlonal econonist who wants to talke an interest in

the industry and who wants to congider it has nothing
whateve? in the way of sound literature on petroleum eco-
nomics. |

If you were a prpfessor of econoﬁics at one of the
greét universitles and a student came to you and sald,
"T would like to wake a study of the yetroleum-industry,
its economies. To what can you refer me?" what would you
have on your libery shelf? FKemmitzer's "Rebirth of
Monopoly; " Rostov; Dr. Stocking's book, which is 20-0dd
years old; and Thean various and éundry‘pamphletS'rangng
all the way from Paul Hadlick up and down. And that iB
all,

The result of the Committee's conslderallons was Lo

declde on trying to get wrltten by pirofessional economlsts

not connected with the industry, so that there would be

no question of bias and no question that the stﬁdies
were anything buf objective,'a serieo of monographs, and
finglly vhe thing was_pitched.on thfee monographs, one
on productlon and conservatlon, one on pricing and price
mechanisms and one on invegration.

An arvangement was wmade with tﬁe Yale University Press,
and- the Yalé University Press was glven a grdant of $35, 000

to have these three monographs prepared, That grant vas
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gw 21 made with no sirings whatever ag %o the men who would
write the monographs or as to vhat the authors of the
monographs mlght conclude and might wrlte, Those men
have an absolutely'free hand.

The work is under the general supervision of an edl-
zorial boawd namad by the Yale Unilversilty Press, whileh
18 composed of Erofessor Westerileld, the head of the
Feonomics Depariment at Yale; Professor Sharpman, the head
of the depariment st Mlchigan; Professor Jacoby, the
head of the department at Southern California; and ﬁf,-
Kaplen of the Brookings Instlbtute, plus two industey
representatives, namely and to wit, J. Howard Marshall
and Max W. Ball,

I happen o have the pleasure of gerving as the -
industry's liaison man with thatb editbrial*bﬁard, charged
particulerly with the duty of meeing that the authors
meot the industry and meet the peoﬁle in the industry who
can give theim the mosi information..

The three authors finhally selecthed werer ILor pro-
duetilon and congervation, Dr. Ziwmarman, head ol the
Economles at the University of-TexaB; for pricing and
pricing mechanisms, Dr. Ralph J. Cappidy, Professor of
Marketing and head of the Burean of Heonomlc Research
at “he Universzity of California at Los Aﬂgeles; and Do,

Melvin Defhazo, head of the Economics Department at Cornell.
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Thome men are dependent entlrely on the industry forthe
intormation that they get and conslder,
Now, Dr. DeShazo and Dr,. Cassldy have bovh made tYlps

around the country, and have met a great many of the men

- of the oil indust?y.- We have done our best to send them

to vepresentatlve men and men who would glve them all
shades of'opinion. We have tried to send Gthem %o men

who did not repwesent one point.of view, They have meﬁ
Watson Snyder of the Department of Justice as well as meetb-
ing men from the blggest oll companies, and partlcularly
they are meoting men in the.independent group of the in-
gustyry. |

They are going to want to meet a lot more men. We

ave finding that as_ﬁhey go around to meeb these men,

there is too little knowledge in the industry about the
project, and therefore they come o a cold-reéeption.
Not that they have not recelved the finest coopsratioh.
They have. But there are too many men in the industry
who do not lmow what 1s geing on, and therefore trest

these men with & certaln reserve initially; and it takes

‘a 1ittle time to break that reserve dowi.

The vesson fov wmy valkting to you this moyming is that
when you go back home, pass the inforieflon on about
this thing, on dowm to yoﬁr*viqe-preﬁidents,'ycur marketing

men, your fales mMenagers, and the vest of the men in
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your organizations, =0 that when Dr. Casgidy or Dr. De-
Shazo or Dr. Zimmorman comes in to meet one of thozemen,
they imow what 1% ie all about, and know that 1t is a
worch-while project.

There 18 another angle to that Thing that hap dlz-
turbed me a 1ittle blt of late. These men, as I poy, ave
men who must be glven complete informaticn 1P they aﬁe
going %o do a job, You take a large weasure of risk W@fn
you. get in an cutgsider who dees not know anythlng aboub
the industey, tqwrite 8 book mbout It. Tou take the wrislk
that & man may decide and wrlve a book, for which we pay:
saying that prices are fixed by colluslon and consgplracy
instead of by competltlon.

That 18 2 rlsk which frankly doed not WoOITy me atv all,
providing we give these men all the Tacts, It would
worry me a whole lot 1f ény of these men ever had auy
cceaslon to think that we were holding cut the facts on
theit,

I have Ba6n & couple ot 1etters weeently to one of
these men to whom information had been promised eaying,
"We will send you this ap goon as it had been gereenad
by our lawyerd,”

Now, you con imagine the ¢hlll vhat that freoze inbo
the blood of a wmen who 1s Crying L0 writé an cohjective

treatise and who wante the full facts. These are good men;
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shese ave high-class men, and theme arve trusiworthy men.

' Aﬁd we have %o give them the works., We have %o glve thenm
) everychlnb we have, and 1% should not he screeyed th$9ugh
| the legal departiment before 1t reaches them. If 1% 1s,
,'it is UOfthloss to them, They camot wrlbe objectlve re-
iports and arvive at sound conclusions unless ahey ave

Agiven complete accesﬁ to everything the industry has, and

that was the assurance that wag given to them in advance.

So I ask you, gentlemen, whehr these men come to you,

" $ry to have your men informed as to what it 18 all abowt,

°.'and then see that they are glven complote Information wilth-

out retricnlon and without screon¢ng.
' Thank You very mugh.
(Applause. )

MR. JACOBSENS Those men will presumably approach the

" heads of the compbnies first, wlll they not, so that they

‘can be. toid where to go? In other words, they will not

stop at a {illing statlon or go on a lease and talk to &
foreman®

ERQ PATL: No. In nearly all cases, elthew the man

goes first to the head of the company ow We gov in touch

"With ﬁhe,headlof fhe company. I am trylng to ayrvange:

ifﬁéée intevviews. I have arranged mosh nf,ﬁhem:in advance,
‘;:ﬁhere'l am nowv éoing 1t-persoﬁally, John Boatwrlght is

. doing it in part of the country and Bob Friedman 1s doing




1% out on the Pacific Coast. And we try bo ree That the
héﬁd of the company ia infornmed.

Now, 1In most cases, he does not want to take the time
to provide all the information, and he lots us knéw in
advance who his man ls or ofteﬁtiﬁes we know who the man
1a-in the company, and he is high enough up in the conpany
so that we lmow he'is in touch with policy matbers,

MR, JACOBSEN: Right.

MR, PIPKIN: I just want to say ¢this. Maybe some
of the companies have been conducting studies on thelr
own behalf. The Texas Company has just been having ons
done by 81X econﬁmists, The veabon for my rising here
this morning is to Impresa upon you that There is no

substitute for thesa men who are really swmart and know

- what they are doing coming into your organizations and

seeing whet 1s going on.

We had 8iz of them, and they did a pretty good job.
But they did not get down o the rootg of what their prob-
lem was untll the doors were thrown open and they could
go Into our ingtallations and our offices and some of o
meetings throughout the countiy. |

1 just want vo underscore what . RBall said, I you
went a Jjob done, you have o let then know what the facts
are., |

CHATRUAN HALLANAN: That 1s right.
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IR, BALL: T appreclate that, Mr. Plpkin.. That
study that you have had-made on iﬁtegratiqﬂlis a very
valuable conteibubion, and I hope you go right on through
with 1%, because I do not think we can'have too much of
this ¥ind of thing.

B passed that right along to Dr. Deshazo, by the
way.. | |

MR, WELLS: Paul, I wonder if yuu could segualnt
ne with thiz study that was made by Yale, and whether you
have had any similar contact with a study that is belng
made by Harvard'under a monograph that I am told is %o
be released next surmier, galled the ”Effect of Economic
Concentration upon Industry."

The Harvard plan im dividing irdustry into twe or
three groups, of which there are lavrge congentratved unita.
I was ra%her'surpnised. I was called Into a wmeeting ab
Ehe Buslness School of Harvard, and according to the plawns

that they tcld %o wme, they are plaming alwmost the identl.-

.eal coverage of the industey.

I thoupht perkaps if you knew that, it would avoid
some confusion in the minds of all ﬁhoae that‘afe here,
and you.mght care to discuss that operaticn on the part of
Harvard. ‘

MR. BALL: That 1s a'study made by Harvard., JTtws

started atiter our Yale project was started, nder the
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direction of Professor Havry Hansen, they avrs going €O
make a very thorough-golng study and publish 2 monograph
on 1t, on the subject of concentratlion, whih, of course,
ineludes vhe subject of Integratlon. Thé% in Lo covey
all industries. But they are taking as théir {irpt case
study the petroleum Indusiry.

T think we ave very forbunate on thatv in that the
two men assisned fo the petroleun industry phaae-of it
are Dr. Mcllair and Dr. Lerner, whose records ave @retty
well known, I think, to a good many o you. we_know [T
we are in the honds of absolubely falr and objective men
in that study. |

We have.not thought that we should suspend our ptudies
because of that, becaﬁse, as I vay, there cannct be too
much of this kind of thing. Dr. DeShazo, who is our
integration man, you see, on the Yole Project, at the
last word I had from him,'waé goling to get in touch with
Professor Hensen and see how much jolng information they
could gev without either one influencing the other, so 8
o veduce the burden on the indusbyy of Talllng bo oo

1

wmany ecconomiatd,
cHAIHMAﬁ HATLANAN: Mr. Mavshall.
MR, MARSHALL: Max, I want %o emphasize just om
thing that you sald, I think 1% is very imporiant that it

be emphasized.
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veyr 28 | There ave ahsolutelj'no steings, as you have said,
| upon the people who are preparing these manographs1 ﬁei~
ther Max Ball nor Howard Marshall has any power of cen-~
sorship of any kind, type or descvipilon over vhe mono-
graphs or the material that will be produced. This |
industry wlll have %o &tand both on 18 record, whatever
it 1s, and whatever information you people provide this
group that 1a doing thils wﬁrk, |

One of the most sacred tradltions of the type of
people that are putving this material‘tbgether‘is that
‘of academic freedom, and I suppose that was the thing,
Max, that we had %o zatishy this group on more than anythimg
elge when we tried to get people to wndersake this task,
that there would be no gtrlngs.

Tt wlll not make the slightest bit of difference
whether Max Ball and T agree or disagree with_anything
they say; 1t will be published anyway. And i% will go
forward on the record that you have made and the help
and agsistGance in the way of faotual maberial that this
industey can provide. '

(Applause.)

CHAIRVALN HALLANANg Max, ¥ thinkAthat this 18 in all
reallty a defense act A% fér as the petreleum industry i
concerned, and I am very pleaﬂed th&t-you'took‘this"*-_

ocoasion o bring it to the atbention of the Councll.
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MR. BALL: Thank you.
CHATRMAN HALLANAN: GOentlemen, certainly there has
been Mo abatement o lessening in the interest of the

oeritical subject of gteel since our last meeting, and

" fortunately we have had the continuved actlvity of the

committeé on petroleum industry nieel rGQuiraments, and T
should like abt this time Yo call upon Mr. Russell Brown
to bring us vp to daste on bthe developmente ih that area,

MR. RUSSELL BROWN: Nr, Chalrman, we am & commltiee
have not been called on to have a Tormal meeting since
the last session, but I do Think 1€ mlghd be helpful o
bping up to date some of the activities in whilch the
commlttee, or parts of it, have been engapged.

on September 26, 1950, the Council's Committes on
Patroleum Industry Steel Requirements submlvted 1%s de~
talled report covering the induebiry's egtimated steel
needs for 1950 and 1951. This repors ves unanincusly ae-
cepted by the Councll at the Sepbenber 28th meeting, and
the commlbtee was conbinued in service.

At that time,.I eosured the dlrvechor of the 01l and
G;s Division that.the commlttee would hold itself in
readiness o furnish any additional ov supporting informa-
tion.cha erhL be required. Mo formel action by the
cowmﬁttee nos been necessary since the Septombew meeting

of the Couneil,




AL the réquast of the Tnterior Department, however,
informal conferences have been neld with representablives
of the Interior Department for the purpose of Bupplyiﬁg
fﬁtther detaiis regarding the basis for compiling the
requirements. These Informal meetlngs have covered the
steel requi&ements for the following phages of the indua-
try's operavlion:

1, The domestle oil and éas productlon,

2, Domestic naturallgas and pressure maintenance
plants. | | |
,3. 0il transportation; that is, the pipelinea; she
tanlkers, the baﬁgea, the tank cars, and the tank trucks.

y, Thé domestic refining.

B Natural gas transmiselon.

In additi&n td the above, the Inberior Department has
contacted the conmilttee by telephone with regard to estl-
mated steel requivements for foreigh cperations. No
further Information has been réqueated aa yet from the
commibtee as %o steel requirements for the following phased
of the industzry's operatiéﬁ:

1. markeﬁ;ng and plant facilltles.

2, Containers,

3, Consumer storage.

-ha' L?P;G, plant facilitles and consumar storage.

!

T4 is understood that the Interior Department in its
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capaclty as clalmant agency for the p@troieum industry!s
gteel wequivements, has made a formal preaenia'fon to the
Departinent of Commerce covering the atael regulred fov
the production branch of the industry, including ratural
gasoliﬂe and pressure maintenance plants. A8 far as
the commitiee has been informed, no other presentations
have been made o the Commerce Deparcment and no formal
claimé for a;location of steel for petroieum uses have
been made by the Inﬁerior Depavimens.

The commitiea, of course, stands veady at any time
to furnish thatever additlonal data may be requlred, The
way we have of doing that, Me. Chalrman, is that the people
who worked up the detail of these various & egments of our
requlrements have been kept intact with all of their
information, and as the Deparitment wanis to look further
into that, they have been brought in here and nmade respon-
sive to their requirements, |

We have had every possible cooperation-with the
Interior Department. The only thing that has been slowing
us up is a lack of definite top authority with thelr men,
wioh I assume now will be clearing up pretty fast.

In the meantime, the industyy has been doing a lot
of well drllling. I# 1%z would be of interest to-fhe.
councll, and not out of order, I could give vou the resulns

of o study that we made as an asscciation, as to where that
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gy 32 steel comes from that keeps enabling us to gel ap maly
wells drilléd as we ave, We have made a survey of that,
and I shall be glad to present thaﬁ if youm would like we
to do that. |

CHATRMAN HALLANAN: T think it would be a good idea,
Mr. Brovm.

-MR, RUSSELL DROWN: We sent out a quertlonnanire explali-
ing that; realizing the trouble that averybody had getiing
gteel, we'noticed they were still drilling wells, Ahﬁ
that qﬁestion was bpought up. So we made a 8pot check,
from Which we gdt 250 answers from producers in various
capacitles. We made a compilation of the vesults of thai.
You remember wo made a simllar stﬁdy in 1948, I ﬁave the
chart that we made and presenteqfta“you at that tine.

In 1948, I presented ﬁhié chart to you which chowed the
operations of 249 operators and wheve vhey got thelr mieel.
vou will notlce in 1941, they were gettlng 92 percent of
1t from the regular supply sources and 3 percent from
second-hand pipe.

That changed in 1948 mtil we only gotv 61 percent
from reguler sources, 12 perc@nt from gray market 11 per-
cent from second hand pipe, and 7 percent through tie-in
gales. |

The survey we have just completed was for 250 companies.

You will notice in the fourth quarver of 1950, we gob Th
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percent Ifrom regular BORICS2S, 7 percent from gray mafket,
9 percent f{rom second hand piﬁe, 6 percent Irow cbnversion,‘
2 percent from tie-in sales, and then a new source of 2
peroent from foreigh ateel. I have broken that dovm, and
I fouhd that 121 of these companles got less than 200 tons
a year, I find they get 12 pereent fromn regular sources,
10 percent ffom converajon, 24 percent from gray markeb,

5 pevrcent firon tie-in sales, 19 percent shrough second-

" hand gpe.

Then the little 1argér group are the companies that
got from 200 to 1,000 tons a year. They get 59 perceunt
of theirs from regulapr sources; 1 pefcent from conversion;
17 percent from gray market; 5 percent from tie-in sales;
12 percent through second hand pipe; and 6 percent through
foreign.

The amallér anes do not refled any forelgn plpe, but
afver they get to the 200-tons a yeal clase, they do geb
some forelghn.

Then 1n the class {rom 1,000 o 5,000 tons & year,
the& pet 59 percent of thelrs from regular 3oUrces, 5 pel.-
ceﬁt from convevglon, 7 percent from gray market, 3 per-
cent -from tie-in sales, and 19 percens from second hand
pipe, and 7 pereent from forelgh Sources.

The next class was the nlne companles that pet over

5,000 tond 2 year. That is the toﬁ group of those that we
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get Frank Watss back here to head up the Materlals Divi-
sion, With Frank to head 1t and %o leep pushing with

the assistance that he can get from what ataff he will

have plus anything that any of the meet of usg can do, I
thinklour waberial problems arélgoiﬁg to go forward ﬁiﬁh

a great deal more assurance than we huve beeﬁ ablie to show
up to now.

Thank you.

CHATRMAN HALLAWAN: Thank you very much, Mr, Stewart.

(applause. )

CUAIRMAN HALZLANAN: Yr., Warren.

MR, ED, WARREN:_ T was Jjust going to ask M. St¢ewart,
in this vound table that you are Zoing o have, ave you
going to connider dlstribution problems, bLoo?

MR, STEWART: Yes; we will have to consider everything.

CHATRMAN HATLANAIN: Someone elae asked recognitlon.

A VOICE: I have the same question of Mr. Speuart.

As T undewrstand 1%, nothing has veen said bo Mr, Brown
or nothing'cauld be sald to Mv, Brown about disbribntion
represenbatives on_ﬁhat commlttee that you are‘talking_
about, this wound table. Dus you have been supplied ab
your reguest by the AGA a complete lisit of distribubtion
requirements° Witl they be invited to attend, 30 that
tﬁey can at thet time be covered?

VR, STEWART: Yes, It is owr syenbion to have a
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regw 37  pepresentative from every segnent here 1f we can posaibly
get one fé? the steel requirements._

A VOICE: That will not come thfough.Mr. Brown, be-
cause he Imows nothing about the Distribﬁtion Committeats
WOfk.

VR. STEWART: I made the request inltially informélly
to AGA, and I can cerbainly meke it again. Under PAD,

Mr, Brown is in a posltion to requesy, because under Tthe
set-up, all gas is uader the Fetroleum Adminlstration for
Defense. So we are golng to have to male sure that we
cover all of the requirements on all gas distribution.

A VOICE: Then we c¢an look o you for that ﬁrotection
and an invitation to that meetlng?
| MR. STEWART: "To the very best of our ability.

CHAIRMAN HALLAWAN: Mr. Peck.

MR, PECK: WMr. Chatrman, I take it that this siecl
commlttee during this study at the apprbpriate tive will
provide for the malintenance of tﬁese service stations an
equitable distribution of the supply avallable. I would
also like vo take this opportunity vo svabe that wy dis-
genting vote on Mr. Bakeris pesentetion was not againwvt
the Netional Petroleum Council's acting as an officilal
advisor to the government as such. Nothing could be farther
from the truth, bocause it would be foollsh to walve aslde

this group of men who are so famillar with the industry.
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:priority system, We only try to live under 1% .in PAD.

r?v 5

Tt was merely the degree of represenmqtion and the proper

balance of representation that the dealers should have.
T wish for the record to make thab absolutely clear.

MR, RUSSELL BROWN: DMNr, Chalrman, in answer to Mr.

Peck, the steel requlrements for your stetion work and

this distributlon are in there. The equitable dlstribuition
of the steel is nobt a part of.this Committee's-function,-
So we made no effort, and have no aﬁthority to make any
effort, on the distribution question. That ie another ques-
tlion, 7 |

Mr. Peck: Who has that authority?

MR. HUSSELL BROWI ¢ _We are Just a fact-fiming comnittee,
and we have no authority..

M, RRUCE BROWN: Could I anewer that‘questicn?

CHAIRMAN HALLANAN: Yes,

e ————

MR. PRUCE BROWI: [Since there is no priority sys-
tem,'everybody 13 8%1ll able %o buy stael if-he‘can find
gomebody who is willing %o sell it., But if there were
a priority system, that quesilon would arise,;Mr. Pack.

But there iz not one, You know, we do not create a

T have no doubt but that we will come %o one; but we have.

not coms to it yev. o \ —t

CHATRMAN HATIANAN: Mr. Frame, at vhis time are you

prepared to present the raport of the Commitiee on Synthetlc
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Fuels Production Costa?

MR, FRAME: Yes,

Mr. Chairman, this is an interim report of the sub-
commiticee on eynthetic fuel,

Tn his letter of April 21, 1950, to Iir, Hallanah,
Choirman of the National Petroleum Council, Secretary of
the Inserior Oscar L. Chapman requested the creation of
a Nabional Petroleum Council commlttee to (1) review

the estimates mada by the Bureau of hinea for the cost

'of producing synthetle ligquid fuel; (2) prepare'independent

copt esbimates; and (3) make recowmendations as to ways
and meahs, if any, for an improvement of fabure cost eb~
timates by the Buveau of Minesd,

The National Petroleum Council appointed a subcommit-

tee on synthetic liquid fuels production costs, with Mr.

W. 8. 8. Rodgers as chairmen. It was declded by thls com-

mittee to form a aubcommitﬁee composed of men who would
do the neceasary work leading to the preparatién-of a
report for submlsslon to the Council. . |

| Mr, Rodgers appointed me a8 chalrman of the subcomn-~
mittee., To carry out the intent of the asslgnment of the
subcommitiea, 1t was decided by the subconmﬂﬁtee to 1imit
its worlk, as favr as possible, to processes upon' which the
Bureau of Mines cosi data have been oY will be prepared.

It w8 'not believed %o be the function of the subcommitiee
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to compare such resulté with those based on alternative
processes that may haveAbeen developed by induvstry.

The subcommlittee held its_initial meeting on July
18th. It subdlvlided the resﬁonsibility smong four working
committeen: raw maiterials; process engineering; mechanical
engineering; and econpmids. -

The Tirst three of these commlttees have further

~subdivided the asplgnments among three groups: coal hydro-

genation; coal gassificatlon; and Bhale oll, r these belng
the thrée synthetic fuel processes belng developed by the
Buresau.

To convey some idea of the scope of the Investigation,
at the present time some 50 people.representing 16 com-
panles aré actively et worle on some phase of the investi-
gation. An estimated 10,000 man-hours of work have already
been pub in, and a great deal of work 18 yet to be done,
There have been gome 20 committee meetings already held
during the past'ﬁhree ﬁonths and nUMETOUS extended visits
made by various groups to the Bureaun insgtallations atb -
Rifle, Cbloﬁado, L&uigiana, Missouwrl, Bruceton, Pennsyl-
vania, and Morgantown, West Virginia.

In order for the subcomnittee to review the estimates

made by the Bureau of Mines for the cost of producing

synthetic liquid fuels, it hag been hecessalry for the

various subcommlitess to review in detail the experimental
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data of the Bureau on which its cost estimates have been
or will be prepared.

Furthermore, vather than a subcommlttee preparing
independent co8% eséimates, 1% was felt that 1t would
be possible, by working closely with the Bureau of Mines
personnel, to develop estimates costa of producing syn-

thetic liquid fuels upon which there would be agreement

. petweon the Bureau and the industry, at least as far as

the basic technical data were concerned.

It has been the intention of the subcomnittee Lo be
helpful and congiructilve rather than critical. In bech-
nlcal projects, based upon anything less than large-gscale
commereial experience, there are coritain o be mome conLro-
versial areas, but a'succeasful attempt 13 being made to
reduce these areas %o a minimum. Without the cérdial
collaboration of the Bureau of Mines, this analysis could
not be made. |

This covperative approach has been partly responsible
for a delay in the completlon date of the study, which
was originally estimated as January, 1951. It now appears
that it will be July, 1951, before a Final report can be
submitted., |

A second imporiant factor in thie delay is the fact
that the Bureau has not yet actually prepared finlshed

estimates for all three methods of producing synthetlc
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1iguid fuel. Only in the case of the coal hydeogenatlon
process 4id they have a compleve estlwmte, and This is ‘the

only estimate of which publication haa heen made. The

coal gasoiflcation and shale oil eavinster are 8vill in

the process of héing prapared.

our sever&l_subcommittees are collaborating with the
Bureav. personnel on the prepavation of thene lather atudien
to asBure, as discussed earlier, that all jechnical Aif-
ferences are repolved if possible before publication,

To enzure that a truiy authoritative angwer 18 forth-
conting from thesé studles, the subcommittee hag directed
the working commitﬁees Lo prepave several altecrnate cases.
The first will be the cost of synthetlc fuels 1f plants
were to be bLuilt today. The second alterﬁate-will be
a forecast ag to the fubure cost of such fuels aspuidng
that known kmowhn techRDIOgical improvewents possibllities
materialize as a reguly of resgearch and development work.
In addition, an esﬁimate i1l be made of the c¢ost of
synchetic fuels fvom the first few plants which may be
éxceptidnally Tavorably laéated a8 to raw materials, water,
markets, et cetera, and which may be able ¢o realize cer-
sein chemical by-product eoredits.

L more nearly average cost esbinete will be prepared

for a synthetlc fuel industry of approximately 250, 000

barrels a 4sy.
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The subcommittee regrets that it will .not be able
40 make a rinal repoxrt before the mlddle of 1951, but is
unanimous in its opinion that a completion of the report
now contemplated will provide both government and lndustiry
with an authoritative evaluation of the cost of producing
synthetlic fuels from coal and shale by the Bureau of Mines
processes based on present developments and what may
veasonably be expected within the next five or ten yeavrs.
it is further hoped that Thls reﬁort and 1ts findings will
be accepted by the industry personnel and by the Bureau
of Mines people.

Tf thle hope materiallzes, the report should be of
definlite value, both to govermment and to indusiry, as
indicating the probable future of synthetlc 1lquld fuels
in the field of the energy —

Thank you,

CHAIRMAN HALLANAN: ‘Rank you very wuch. (Applause.)

Gentlemen, we accept Mr. Frawe's reporf a8 a progress
repors, and the final report bf this committee willl come
at a later @ime. |

In ﬁhe meantine, may I exXpress ouyr graﬁitude to you,
Mr, Frame, and to your commnlttee for your exhaustive re-
gearch on tGhis subject.

MR, FRAME: Thank you.

CHATRMAN HALIANAN: Gentlemen, sometime ago this
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Covncil was asked to submit a weport on petroleun storage
capaclity, and that assignment was glven to Mr, Leé Weaotecoat,
as chalrmen of the Peﬁroleum Storage Capacity Commltiee.
The report was made availéble in time to ke sent to all
the members of the Counecil in advance, snd youw have had
full opportunity to go over it.

I now ask Mr. Wescoat to present the repors of the
cormittee for such actlon as you may desive %o take.

MR, WESCOAT: In recponse to the requeét'of July
21st 1ast by Secretary of the Interlor Chapman, that the
veport made by the Council's Committee on Petroleuﬁ Storage
Capacity during 1948 be brought up to date, Chalrman
Hallanan reconstituted that Commlttee chortly after the
July Council meeting, The Commlttee reappointed the some
Subcommitiee which assisted it in making the 1948 'su:c‘-vey,
and the work was begun almost lwmediately.

In planning the new survey the Coﬁmittee had béfore
it the communicatioﬁ of Secretary Chapmzn dated Jﬁlyral,
which contained the fellowing:.‘"The Counell submitted a
report {on petroleum storage capacity and‘unavéilabie'
ihventories) on Octoher 15, 1948, I now request that the
report be made cuvvent and that in bringing the report up
to date, informatiﬁn'and data be provided cn'preéent and
proposed crude oil, cléan product and black oil (produci)

storapge capaclties, including primary and secondary storage
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vgw 45 but exeluding the small jqbber, consumer and service station
sborage, with a breakdown by 1ocation'of sorage with re-
lation to i%s princlpal transportation, that is, by deep
water, inland waterway, pipe line, rall and tank truck,
each given by PAW districts and principal areas within
PAW aistricts. It would be mest helpful ifthe daia showed -
the storage capacitvies notlavailable, pueh as tank botioms
and pipe line fills."

In contemplating the scope of the work assigned, your
Committee also had before it the recommendatlon of your
Agenda Committee, dated July 24th‘1ast; nanely, that "The
Council's Committee on Pebroleum Storage Capacity be veace-
tivated. Such Committee should bring its report of October
15, 1948, up to date in the detall requasted 1n the
Secretary's letter dated July 21, 1950.("pf0posed storsge"
belng interpreted Lo mean sitovage expected to be comﬁleted
‘during 1950) and submlt such report o the Council, Such
Commlttes should not attempt to study or suggest ninimum
working level stocks or recommend any industry plans,
programs, or allocations.”

In contemplating its aséignment your Committee gave
( : ‘considerable time and study to that portlon of the request

that the 1048 Report be made currens, with certain additlons,
which asked for "a breakdown by location of storage

with relation to its principal transportation, that 1s, by
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daen water, laland waterway, nine Line, wall and tank
grrocle, oach piven by PAW districts and princinpal aveas
wishin PAW districts," aud realized lmmedintely that the

addition of much oxtremely detailed informatlon with respect

frek
Q

o atvlon of storage would troemendously delay reporiing

Lo

the peimary problems involved, nawely, storage eanaoluw
and wnavallable inventories. - It Therefore decided to pro-
ceed o8 in the cape of the 1948 Suvvey bub vo cbiain, in
additlon, flpures indlcating the amnunt of tanksge wnder
construction as of June th of this year, and which would
be compleied by or before December 3lot next.

It again beecame the Commithec!'s cpindon thet in owrder

to galn meximum usefulness and understanding of the .Lgu 253
to be deVQloped‘it would be necessary ov emch’company,to
analyze ivs unavai1ablo lnventories ar a part of dome
previouqu reported inventory gitvatlon. It Was;therefore:
declded To Eequest such analysis in pelation to the inven-
tories fepor' ed to she Dureau of Mines ag of Juna 30th lost.
Thoge Invanbories “Lpf@ﬁ@ﬂuﬁd not @nT the most vp-to-date
ﬁvailable when ﬁhe questionnalres were nent ouh but 2lso
save an opporiunlity for anal Tyeds of uvnavallables and canéﬂm
at the very wmid-point of & gummer  refining Seadon when
the trend‘of certaln product stocks, namely, leromene,
digtillase fuel oilp and residual fuél o1is ghould novmally

be moving upward while motor fuel would be following ing
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normal Blakatil 1\3?@&@ dnwnward¢

Your Cowmlbboe greably apvrocelates ﬁhe oS TaS alevulels:
by the lndustery vo 1t wequest fov the Anfommpolon neee-
pary (o compllo this report. The figﬁfes imclude Q0.5
pevcent of all the crude oll rFeporied T the Burecau of
Mines ap of June 30vh 1amt,‘mhich in the base date of the
reporc. e clean products sectlon reprements 95. 5 per-
cent pf vaose veporied wo the Burecan, and the wesldval
Puel grovp 100 pevesnt of veporied 3396&&«

Since the veport has besn pilaced in the hands of the
Council nembers, I will fefgw ohly to a few q?nﬁhe hig@lightsu
The repofﬁWBEOVE ﬁéQ;QOD,UOO barwels of erude oil copa~ |
city 1n the countwy. Xt should be re membered that a

his shovage is ln oread mhaTe 1V

[y

conpiderable portlon of |
iz not eurrmntly.availqble for uwse and what in many
instancesn, its conditlon reduces 1Lo full urefuvlnens.,
Crude oil ptosks repovbed and achually in tankage morvalled
185,000,000 havrels. This represen L3 percent of the
fobal tankege capaciiy.. Ineluding cwwice in GRS LG aAd lﬁ
pipe Lines, total stoels weve peporhed to be 225,000,000
barvels. Alwost two-bhirds ig uwnaveilable -~ 35,000,000
barrels, ow 16 pewcent, 18 required Fow wipe Vine £131 m;
64,000,000 busrelin, or 28 poreent, 18 nceded Lo InEurs

continuous operatlon of ¢vude oll plps Llined

~.J

barvels, op L7 povecnt, 18 needed w0 pevmlt ULfnuO“PuﬁbPG

Do 472’1‘.;1 __)UPDDO,OUQ



FainhN

oy

oparaticn o Pelineviof,

Mare were 3J4E,000,000 barvels of cloon BULOVARES V-
ported. 171,000,000 harreln of clean pveducin weve shovesd
by the vepnitingy companies in bankage, Yhis iz o Lietls
lean ﬁhﬁnlﬁo perecent ol cay aciay.. Yotal stocks, ineluding
plpe line ilii and In traasit, were 181,000,000 howrels.
Unavailable stocks were 74,000,000 barvrels, or 141 por.
cent of tobal stocks,

Toval regidunl fuel oll bankage repovied was 106,000,000
barrels, ineluding E0,000,000 barrals of reseroiﬁ‘starage
in Callfommla. -Tétal stocks actually in vankope of Be-
porting companies totalled 39, OO Q00 hawrels, ov 37 povr-
cent'of ﬁankage cap&éit&. Total Twel oil stoclkp, includ-
ing In bronsit, wore 11,000,000 barrels, of which 16,000,000
baﬁrels, o 40 pevecent, weve unavallable,

Reporting coupanien Indleaved thnb 0&,00( G0 baweals
of new Lanlkage would b comploiaed betvoen Juwae 3 and
Decembeyr 31, 1950, T do th.Rnow whother vhat figare
sptartlos you ag wmuch as it does ae. But A4 1o o vowy 3100 -
Bhankial addi%ion. “:%bzb, 10,009, 300 m@vre1ﬂ iﬂ‘im
erude REovage; 12,000,000 barrels In clean sﬁ A2 and
2,000,000 barrels for residuval fuel oll. Almost 00 poreent
of the increased nkafe is located in vthe Bazt Copst and

Indiana_Iliinoisnﬁentucky arean.

. The findings chown in the tankepge survey Cenert dated
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analysig of the voports indicate tha Vi LG

Mawehn 31, 1948, ave fully supperhed and covroborated N
the preRant FAPONY «

gaorotary Chapaan's veguesth Pov n breakdown by 1ooa-
tion of mhorasze with ite ralablon o itk princilpal Grang.
portation, that- 18, by deep water, iﬂian& waterwny, Ploe
1ine, rall and sank. truck, each glven by PAW aiavviets
and principal erean within such dlstriets, 18 npot incliuded
in this report. The work necessaly wo assemhlie thig vmry.
great amount of detail wonld have tyremendously delayed

reporblag on the primary probhlems snvoived. Should an

h 15 nob conplatb
vo the degree requlved, fuether sbeps can he Haken bo
secure thig data., JTU 16 vellevad that the Teport i NOW
drewn may answer the wequilred DUrPLES, with perhaps HOMS
specliic ingulrlen di?@ctfd G AeTialyl pm#nn"in the
coaptal areas,

Ag i useally the Case in oa veport of this Kind, Soni@.
body ¢loe does mosh 6f the work, snd I would like Te

ey

commend Fred Van COverin of the pabroloun Tnetitube and
his subcowndthao who aid the jd%@ Mhe cowmlites merely
wrote the rPeport.

Thanls you,.

CYHATRMAT A Lm"l\h Thank Jou very ek,

MR, WITHON: He. Hegcoah, Tthere are a couple of points

that T would not H&y T'was entively clear O May T palsoe
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regw 50 “this guestion?
On Pame 2, wthe 3 st sentence of the full paragraph

on that page, yon day:

"TE ﬁherefore decided wo proceed ag In-the calc
of the 1943 Survey but to obbtalin, in addltlon, flpures
ndicating the amount off tankape under congtruetlon
as, of June 30th of this year, and which would he coul-
pleted ny o?‘hefOfé.Decembe? 318t nent. "

Suppaﬂe 1% wab ﬂotrunder congbruction on Jume 30Uh;
buﬁ WHS.StaPﬁed Mupust Ist, and yet ﬁill he fMinlshed.
Wouldn'c vou include that? In othew ﬁo?dsg it did nos
have to be under congireutlion on June 30th to be counted,
1f They kvew they'wev@‘going to bulld 179

MR, WESCOAT: Cen you anﬂw@f tﬁat, Tl ?

MR; VAN COVER¥: T éﬁ Ip included. Any speeiiic thing
that was done after June 30th but wan to be: completed he~
fore Decenmber 31st of this yeaw 18 in there.

MR WILAOW: I wam not clear on that,

SQCOﬂdlyj T would iike to be clear on thisa. You
speal on Page M, Pavaprapgh 2, of "63.3 percent, ov aboﬁf
two-thirds of the total crude oill in storage ag of Jume
30%h last, represented unevailliable sbocks,”

Then down below., you say, "17 percent of the total

"

erude 1z vepbowy, o 80,000,000 barceln, e In transili.”

ot

Wow, that ie in addition to the amouvnt thab i in
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storage, la 1t%

MR, VAW COVERN: No. Thet is included in there.

MR, WILSON: If 1% is in transit and 1% is not in
storage ~-

MR. VAN COVERN: That is represented as unavaillable,
hovever,

MR.'WILsomz T know it iz wavailable. But you count
that ag part of your in storage?

MR, VAN COVERN: Yes. Crude oil in astorage 1s the
total reporved crude cll 1ln shorage.

MR, WILOSON: If it 18 in transit, 1% 18 not in
storage? |

M. VAN COVERN: That is right,

MR, WILSON: In other words, 1t 18 the total Iaventony
rather than total astborage?

VR . VEN COVERN: That is vight. )

Mow, to speak to the point there, we 1de the expres-
gion "orude oll in tankage,” an differentiaﬁed~frgm crudo
01l an veporued in inveantories., Now, the botal reporited
erude i that which is in tankewes, pipe lines, and other
places,

MR, WESCOAT: I8 that clear, Bob?

MR, WILSoW: Yewm,

‘OHAIHMAﬁ HATTLANAN:  You have heard the vepord of the

Commithes on Petrolecum Storage Capaclty. Are theve any
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vemarks?
MR, BRUCE DROWN: My, Chalrvman, I would like ©o 8oy
now that I am sure that the prograwm committee of PAD ond

the millitary can make valusble use of the bresldown, a8,

for jnstance, between Los Angeles Harbor, Bakersfleld

and San Franeciseco, California, which ig a blg place, I
will use that ag an i1llustration. I do nof think we ave
interested in what was in the tanks on Juné 30th. But
we cevteinly can use, for defense purposes, the date as
to wherve storape will be., We would like o have 1t.

MR, WESCOAT: Yes,

CHATRMAN HALLANAW: M, WeBScoat moves t&e adoptilon of
the repoirt?.

MR, WESCOAT: i so move, MNr. Chairman.

CHATRMAN HALLAWAN: Is there a second?

IR, MARSHALL: Second,

CHATEMAN HATLANAN: 411 those in favor indlcate by

‘saying aye; contrary noj it 18 Bo ordared.

You have the thanks of the Counclil, Mre, Wescoatb.
Gentlemen, I have éttem@ted to clear the decks of
comalthee veports up to the next watier of- the presenia-
tion of the veporh of the Commilibtoe on ?eﬁwnleum.Tﬁanmm
povcation, I regar& this ag one of the mcat-impowtant
and fa?»reaChimg,jcb$ that has over been andertaken hy the

Councill.
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T went to take this opvortunity to express apprecia-
wion to My, Spencer as chalrmen of The commltsee, whblham
organized this tremendous wndértaling and who has bﬁoughﬁ
such a comprehensivé roport on all phases 6f'petroleum
traﬁsportation. Me. Spencer hﬁs organized and divected
this job through various subcommitvitees represehtiig the
best minds and best auvtherities on this subject., It is
a report that veflects great credit upon the committes,
and T lmow that it 15 one that will be a very great and
important conﬁribuﬁioﬁ to the govermaent,

Mr. Spencer, as cﬁairman of the Petroleum Transpor-

—-

tation Comitiee, will you present your repory in such

form as you will deslve, and call on any chalrien of your

subcormittees that yéu may Wigh?

MR, SPENCER: Nr. Chalrwan, thanks for the kind words.
I think the proof of the pudding is golhg o be in the
eating, and I hope 1t turns out that Way.
| Unfortuna tely, thils Was a rather large asslgnment,
and the cowmittee was not able to - gexld out*coﬁies off it
veport in advance of this meetbing. AR 2 mattar of fact,
it was only last night that vhe last -of the reports came
off the press., So uwateh out. Some of'ﬁhe-prlnﬁing WAy |
be a little green yet.

T would 1like, before I étart, o make éu?e that every

one has a copys because before I start, T would 1like %o
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explain the veport generally.

Can we pause for Just 2 moment while they are dis-
tributed? |

ILet me say in advance that 1t is not my intention to
read all of this report,

CHAIRMAN HALLANAN: I think now, My, Spencer, we are
pretty well covered.

MR. SPENCER: As has heen indicabved ha?es this i 2
rather imposing document, but I assure you 1t has taken
a consilderable length of timé to ﬁoil 1% dowm to this
reagonably counpact package.

| This report consists of an over-all, or covering,
report, in the first pars, or the firvst 11l pages. Thét
down %o Page 6 is really the over-all report, and from
Page 6 to Page 1l are summaries of the subcomnittee re-
ports which follow. The exhlblte are separated by colored
insert shéets, as you will note.

Exhibit 1 is the rosber of the malin commistee on
Petroleun T?ansportation, and following thet i a roster
of the subcomnlitee membership. The veal credlt goes
there, Mr. Chairman, for any periectlon that youw may find
in this report. | |

In the popber of the principal commlttee, there is
one ”grave" omiésion, and I say “"arave" advisedly, hecause

1t owita to say that Mr. Bert CGraves 1s the vice-chaivman
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oz
of oue comaittec. We are very piroud %o have Bert as vice-
choirman of our comitbee, and I am somowhat smbarragsed
bocause 1t does not 8o stave.

Bert, wlll you acecept that?

Followlng Exhiblt I in BExhibit IT, which is fhe .
correspondence that was-had betwesn the Chalrman of The
Councll and the chairman of the comﬁittee and the Secre-
pary of the Invericy, which I shall come to later, Follot-
ing that is Exhivit No. 3, which containg, as you will |
find, in condensed form, the reports of the meveral sub~
commlttees.,

T expect, 1f there is no obJecticn, to read the {1rst
part of the over-all report and then when we come to the
gurmary of the mubcommittee reporis, I would iike to
read the summarj as we have 1%, and then'cali on the
chalrman of that pavticular subcormitiee Lo atand and |
answer whatever questiong members of the Couacll may have
in nmind.,

Mo, Ghairmﬁn, T wlll proeeed with the repori,

CHATRMAN HALIANAN: Proceed.,

MR, SPENCAR: VUhen the Conmittec on Petroleun Tran -
portation was appointéd Augusﬁ 2, 1950, 1t was glven three
assignments by the Couneill #or the purpose of camﬁying
out a request of the Secretary-of the Interiosr:

1, To ascertaln and hring up to date ‘the facks re-
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93
gerding all transportatlon facilitles, including tankers
(ocean and lake), barges, tank cars, transport btank truecks
and pipe lines;

2, To repori on the adequacy of such fmellities to

‘meet the Nation 's needs; and

3, To make such recommendations (ﬁot involving indus-
try plans, programs or.allocatipns) as'may appear appropri-
ate in assuring'the future adequacy of suph'facilitiesd

The Committee organized for 1ts wo@k by appointing
six subcommittees reﬁresentative of the main divislons of
01l and gas transportation, - The subcommltbee member-

.ship 1s coﬁposed of industry specialists and outstanding
transportation experts in:the peveral ifields. The subm.
committees and aubcommittee-chairmeﬁ are set out below
and attached ag EXhibit I is a rosber of membership of
the main Committee and all the subcomﬁittees:

Barge and Lake Tankers, Harry A, Glibert;

Rail (Tank Cars), Fayetbe -.B. Dow;

Pankers, James P. Patterson;

Teucks, Lee R, Cowles; |

Natural Gas Pipe Lines, J. French Robinroiuj

Petvoleum Pipe Lines,;w. R. Finneyu

To expedite the factwfinding work and avoid dupli-
cavions, the subcommittees have endeavored wheraver prac-

tlcable and permissible to use_pertiﬂentfféctual data
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heretofore asgembled by indusiry specialisits for Govern-
mental ageneies,

-I would like to say right there, Vr, Chalrwan, on be-
half'of ouﬁ comﬁittee, that we appireclate the cocperation,
the help, the counsel and the guldance and advice we
have rveceived from several representatives of the govern-
ment In the preparation of 4this report. I have in mind
Admlral Biges, Chief of the Petroleum Division « the
Munltions Board, who has avtended, I think, all of ouw
segsions; Major Latta, of the Munitlong Beard; Hugh Stewavts,
Director‘of the 011 and Gas Division, snd now assistant
deputy administrator of PAD; the assistant divector of
the'dii and Gas.Di#isionj Carroll D, Fenﬁreéa, the agsisg-
tant dlrector of the 011 and Gas Division, :

We have also had with ws John E. Boyee, the iranspor-
tation gpeelallst for the 011 and Gaz Divigion, and
Charleé B. Reynard aivtended one, the neiroleum advizor
to NSEB, abtended some of our éessionsa They have all
been helpiul.

Iast, but not leaat; I would like to sgy on behalfl
of the camﬁiﬁtaeﬂ Mz, Chairman, that there‘have been times
when the committee nseded dlrection, needed guidance and
instruvction., I reeéll one oceasion, when you were not
Awith we, calling on Howard Mavahall anﬁ‘ﬁhe Secretary and

others to get directions, And at every point in this rather
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large undertaltlng where we did need the coopevabion
and the help of the Secvetary of the interior, it has
been forthcoming prompily, |

CHATRMAN HALLANAN: Thank you,

MR, SFENCER: Az the Counecil was advised at 1ts lapt
session, the Committee was not furnished with specifica-~
tlons or a yardstick for the purpose of detemining the
"Nation's needs," particularly thoze of an cmergoncy charace-
tef, and 1t became necensary Lo obﬁain a clearificetion of
the Committee'!s assigmments in thic ﬁespéct. This ciari-
flcatlon was accomplished through an interchange of let-
tera between the Cheirman of the Comilthee and the Sec-
retary of the Intewipr, coples of which are attached
hereto as Exhibit TI, In accordance with the sugreations
ouﬁlinéd in Séc?etawy Chapmaa's letter of September 12,

1950, the Commities through its subconmlibtees vroceeded

to develop detailed reports limited ot this time to date,

"on the existing petrolevm treneportation facllitles and
knovm and projected increases in tranméartation facllitien,”
with sﬁch comments on obvious bqt%leneckm'affeating the
futufa adequacy-af such facilitien as the subeommiltvecy
deemed sppropriate. Abbached ns Fxhiblt TTI are the
séparate'reporﬁs of the several subcormilitess setiing

Lforth the results of the mtudies to date, Since the several

subcommittee eports conbaln the fectual data and specific
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comnent relating to the regpactive Sypes of facilivies,
this feport is confined ﬁo a coordinatlon of the separate
findings and to comment on the current overall slouatlon
in petroleum gransporsation.

There let me inject that we Saw 1t here to say that
whererr the words "petroleun sranspoetation” are used
in this report or any of our records, they are Intended
to 1nclude natural ges transportation to.the-extent appli-

cabla.

As to the socope of the rapors, for the reanons exnlained

above, the Committee has attempted to do no more in this
report than to get out an inventory of exlioting and
preséntly.planned fooilities and to meagure them broadly
against present known requirements. The Comimlttee i
not now undertaking o relate such faeilltles 4o the
Netion?s needs beyond near-term koown reguirementt now¥ to
measure thelr adequacy for any emergency. In 8o regtrict-
ing the présent scope and content of the study and report,
the Commlttee is perlovming within the 1imitﬁ~of‘ita
imediate asslgnment ap suggeéted by the Secreary of the
Interior.

Subject to the foregoin@, and in general Levms, the
several subcommlttee veports reflect that existing and
planned facilitigs are suffieient to do the Jjob they are

prepently callea,oﬁ to do. In making Ruch statement as

£
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Lo adequacy, however, the importance of completing the
congtreutlon of cértain planned facilitles, a8 ahown
in the suhcpmmittee reports, st be particularly‘emphau
Bizgﬁ. The conpletion of such faclllities 1s conditioned
upon the availability of sieel and othexr materinls in
ghort supply, 1n proper caies favorable Government actilon
permitiing accelerated amortization of‘privately financed
pro jects, and meny other contiﬁgen% factors.- |

The Nation ig_fortunate at this time %o have 88 a
result of compétition and other economic £actdra trans -
portatibn facilitiea.of the various types reguived fordil
and gas movements which have bzen develéped and lntegrated
into a highly efflcient system.

The COmmittee_has raviewed and particularly approves

that portion of the vepors of the Natlonal Petroleum Coun-

- e1l's Committee on National retroleun Fmergenoy datd Janmi-

avy 13, 1949, relating to transportatioﬁ, dne pertinent
paragraph of which roads asrfollows: |
pecause Lrangportation is'euch an iﬁportant and
insegrel part of ﬁhe taskrof supplying petioleum
products to points of needs; because pebroleum trane-
 portation facllitles are BO highly épecialized and,
with the exception of tanic ears, of a character 1little
used fér the movement of other conmodlbles; and

hecause it cannot be geparated fron the other funciions
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of the Industry aﬁd the sgency having primary re-

Sponsibiliﬁﬁ.for petroleum supply, it is imperabive

that the Petroleum Adminilstration for War should have

final determination of the use of all forma of petrole-
uﬁ transporvaticn,”

In peace or in war, petroleun tranpportation can be
no more effecﬁive than the skill and compebence of the
heads gnd hands which diﬁect 1t. Trangportation facllitles
cannot remain adequate for the Nation's needs, wherever
they usy be, if the Pacilities are not adminlstered by
experilenced ihdustry gpeclalists with the necessary "know;
how."

The character of pevroleum transporstatlion facilitles
s unigque. They are mostcly onendirectiohal in thelr use
and generally unadaptaeble %o the carriage of other commo-
ditles, 'The secret of succensful petroleum tranapoﬁtation
45 in its "filow,” The bulk handling of oll from the
Wwell to the consumer 1S on a scale without parallel.
RePineries rely on producing wells for éuppiies of crude
oil. Distrlbubors rely on refineries for supplles of
products., Propeply coordinated flow of ENOTHOUS volumes
of erude to vefineries ahd off producte through diztribubors
ro consumers is 1ndispsgsable 1f petroleum is so do its

part in supplylng the energy heeds of the United States.
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It 18 vital therefore $o preserve the closaly integrated

relatlonshilp between transpervatlion and other fumctlons

. of the petroleum and nabural gas indusbtrles, if the Com-

mitteé's gvaluation of th§ adequacy of the transportation
facilities Tfor current and egpected near-future needs 1ie
to contlnue %o hold'true.

Tt 15 urged that the Couneil op the Committee be
notifled as promptly as posslb1e through appronriato
channels concerning any emergency requirements  in order
the® the COmmittee, if the Councll so desires, may re-
examina and re-appraine existﬁng ond planned tranaportaulon
Zollities in the light of such emergency demands, and malee
such recormendations aé may be decned proper;-_ln this
connection, an obvious fact should be nobved, hamely, tke
construction of mopt transportation facilities under the
most faverable circumstances reqﬂfes gubstantial perlods
of time. Thit im especially true of tankers as well as
long btransmission lims for oil and gas. Consequently,
needs of tomorrow, of next Week, of next wonth, or of

the next year in some casSes, cannoi be suppiied wilith a

 facility now on the planning board.

 The Gommiﬁtee'ié aware that emergency ¢ondiflons may
require the installation of tranaportation _aciliuie which
mlght be consildered uneconomic in the normal peacetime

operations of the petroleum and natural gas industries.
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rgw 63 Notwithstanding the uneconomic characihey of such facllities,

whether Govermment owned or privately owned, it 18 assumed
that the Governmental auﬁhorities will wish ©o have the
advantage of the "know-hou" of the industyy in their de-
sign, construction and operation. Under such circumstances,
the approprilate Governmental auvthoritis should wndertalke,
of course, to insure the availnbility of finaneclng, materials,
priorities and such other elemente a8 are reguired To
implement such projects.

Whille the subcommittée reports speak for themselves
in rvaspect of the aevera1 methods of transportation, the
following briéf sumnaries may be of interests

'tn dpafting these sumaaries, in each case we have
had the advice and counsel of the subcommitiee chalrman.
In some cases, they have been dréfted entirely by the
aubcomictee chairmm. I shall read cach sumﬂary and then
eall upon the sukoommlttee chaliman,

First, the sumary ao to.barges and lake tankeres,
there are cersificabted, as of Ootober 1, 1950, a total
of 2,152 tank vessels (se1f-proyelled and non-propelled)
suitable for pebtroleun and producss ﬁransportafioni having
g combined capacitj of‘ao,ooo,ooomodd baﬁreis; and in
generél naving adequate multable related pewer for trans-
porting each wit., It now I8 impossible o determine

accurately how much of this egquipment might - be-made avail-
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abie for any parbtilcular cmergency service, wlthout edtab-
lishing facilitles for compiling the necessary statlstles
covering current scheduling., The Subconmlttee, sherefore,
recommends the following:

1. That immediate steps be taken %o effect the ve-
delegation fvom DTA ¢o PAD of authofity (outlined in
Exeoutive Order 10161) over all petroleum barge and lalte
tanker transvyortation faeilitieg_and related power ﬁarticuu
1arly with.fespect tos

(a) Control of movements.

(b) Claims for materials covering consiructloi,
“conversion and repalr.

(¢) Allocaticn of equipment, (Exlsting cenverved
and newly constructed, ) |

(d) Endovsement for accelerated amortlzation
when Justifled. |
2, That PAD authorize in‘tﬁe,event of declared emer-

gency (by Directive 1f necessary) ﬁh@ establishment of a8
Barge and Lake Tanlker Indusiry Subcomidibtee Offideg fin-
anced by'industry, with adequate authority: -

.(a) To obtain reqguired vessel movements reports
from all operators of inland wateruays petroléum
eqﬁipment.

(b) Tq determine those non-esgentlal ana CTO3H -~

haul movements which should be eliminated during
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| (e} To submit this informatlon tabulated to

PAD for wse in formulating policy. It:sﬁould be

understood that all records of such offlce shold re-

main under the exclusive Jurisdiction of.the petrole- |
um industry.

The present equlpment and new units and powey NOW
building is in balance subptantially with inland water
transportation reQuirements on a scheduling basgis as con-
trasted to occasionai éhortages on a spob basls.

As you know, the full repert of the Barge and Lake
Tanker Subcomiltiee apears as BExhlbit ITI(a).

Now, Harry A, Gilbert; who i3 an old timer and expert
a'% thié‘business, is chailmpan of this subcommitiee.

Harry, will you stand and submi® gyourself to su&h
questions as members of the Council may Went to ask?

CHATRMAN HALIANAN: ¥ %think it might‘be~well, Mr.
Spencer, to complebe the full text of your report, and
then call on the subcommittee chairmen,

MR, SPENCER: Very well,

The next veport has %0 do with raill tank cars. M,

( Faystte B. Dow iz chalrman of thiz subconmittee. I appears
ag Exhibit ITT (b).
Two Fhousand general use tank caws, {lass 1o3w, of

an average capaclty of 10,000 gallons, ave needed to meet
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poak shipmenis due G0 varioud caunen unrelated o supnly
and demand, Sueh as r&ilrﬁad ﬁerformance, adverse weabther
conditions, and so forth; 2,000 maée woank csrs of Yhe
game type and capacity are nesded Lo tale care of lncreased
.consumptive demand in_1951; 3,000 additlonal tank cavs of
the sémm type and capacity are neéded Lo mplace cars thab
will be normally dismantled. For movement of liguefiled
petrolevn gas 1,750 Class 105-4~-300 cars should be buil'
this year‘and in 1951 to take carve of nofmélly incveased
consunpsion, Car bullders reporied ﬂﬁ September 1, 1930,
that 1,003 Claps 1030 (general use) Gtemk ears and 1,521
Class 105-A-300W (LPC) were on firm owvder for petroleum

senvice. These cave should be constiructed ag Boon a8

. eteel is available.

The nexﬁ repmﬁtlﬁelates to tankevs, Thisg i a very
brief report Tor the very extengive hankey feport Hhab
you will ind as Tixhlblt III(Q). T thinl there has not
been a move comprehenéive docuvment issued, TO ny KROwe
ledge, than you will £Ind here gupplemented by the data
that this commlttee has.

Th splte of the stringency in tanker supnly in recent

‘months, it appears that the fyeelng up of tanlevs by the

conpletlon of Middie Bast pipe lines and the launching of
rankers now wnder congiructlon or planned For conpitruction

will provide g sufficient supply of tankera to mest bhe
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near-term knoun requlrements. Attentlonis invited to the

faet that of the large number of tankters under constﬂue—
tion or plamed fop construction nearly all will be nu¢1t
in shipyards outside the United States.

The transporit tank truck report appeals as;Exhibit'
11I(d).

The estimated over-the-road tank truck flert of the
Nation ig nearly three times what 1t was on Jamzey 1,
1944, This is shown by the table below, as you-can 366
by glancing at 1t. I shall not take the time to wad 1t.

The 1ncrease in capacity in gallons is greater than
the increase In number of unlis, indlcating the use of
unlts of larger individual capacity. he -figuces show
how much more the use of tank trueck trensporis hes
inereased in the last three years, than it did during the
pirst three yearé following the wavr.

The Subcommlibee believeﬁ that 1f warbtime measgures
were adopted, such as ol hours per day operatlon, Seven
deys per week, PevipP001uy as to vavious shate laws and
regulations, and freer use or intnrcnange of ~operating
rights, the exlsting capacity conld be increased by
35 perceﬁt to L0 percent.

The natural gas pipe lines report appeard as Exhiblt

IIIfé)n

Whp conelusiong of the Supcormibieed aﬂe as Tollows:
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Avea I (Wew lnplend States) willl be adequately supplied
with natural gas in the near future.
Avsa IT (Ohlo, Kentucky, West Virglaie, VE?ginia,

Pennsylvenia, New York, Maryland, New Jevsey, Delawarse and

District of Columbia), Area IV (Wlsconsin, Mlchigen, Illinois,

tndizna and Mismourl), Area V (Worth Doknta, South Dakota,
Minnesota, Iowa, Nebrasksa and Kansag) and Area VII (Montane,
Idaho, Wyoming, Utah and Colorado) have an adequabe supply
o f natural gas and will cpntinue to have en adedquate
supply in the future.
| Area XTI (Tehnessae, Nerth Carolina, Scuth Carolina,
Florida, Alabama, Geolgla and Mis slgsippi) has an adsquate
gupply of natural gas ab the present time and will continue
56 hove an adequate supply unsil the end of 1952, During
1953 and 1954 a shortage in plpe line capacity will
‘d@velop amnounting té 337 MMCF daily in 1954,

Area VI (Texas, Oklahoma, Aviansas and Loulasiana)
\has a snall deficienny in pipe line capaclty in 1950 but
wlll have an adequate ﬂﬁpply'of naturai gap thereafter..

Area VITT {Woshington, Oregon, California, Nevada,
Arizona and New Mexico) has an adequate supply of natural
gas at the present viwe but by Novemﬁer of 1952 s defi-
clieney in pipe 1ine‘capacity of 267 MﬁCF per day will
developr and by November of 1953 an additional deflciency

of 100 MMCIF Qaily wlll occur unless Pederal Power Commlssion
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avthorlzation 13 received for the congiruction of addil-
tlonal facililitles.

The supply of natural gas on an annual bapls is ade-
quate except in Areas IIT and VIII where dally pipe line
deflclencies will develop. In Area IIT The daily defici-
eﬁcy will increase ifrom 288 MMCF in 1953 to 337 IBICF by
1054, Iﬁ Area VIILIT é dally deficiency of 207 MMCH will
ococur by November of 1952, increasing to J36T MMCE per day
by November of 1953. |

In cold weather, however, due to the lnereased muther
of houSeﬁheating coﬁsumers throughout the Nation (an
average of 6,8l4,000 vesidential natural gas heatilog
consumers in 19%9, or 50 percent saturation) it willl be
necessary to curtall ﬂevereiy industrlai 10ads;.in order
%o protect the domestio consumer, | |

The chalrman of the Natural Gag Pipe Line Comnivitce
is J. French Robinson. He is here today, and he has on
his commitbee a membership conposed entirely of men whom
we congider to be odﬂtanding.expemts in natural gos
transmlssion, particularly. |

Betroleum Pipe iines aprpears as Exhlibit TIL(r).

The chajirman of thisg committee 1s Wallace R. Pilnney, Wh@
is also an old-himer snd expert in this field.- M?. Finney
is not with us today, but the secretary of the comittee,

Jake Peper, is here, amlwill sneswer any duestions, I am
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sure. to your satisfaculon, thatv you may Yere.

The exlsting systems of crude and products pipe lines,
together with projects now consideration, and deiinively
plarmed projects which have the recommendatlon of the
Subcommittee, will meet the present knoum forseeable needs.

The projects involve pipe and siatlions for replace-
ments or to eliminate bottlenecks or gxcend present ays--
tems, and intermediate or booster stations to obtaln
maximum pumping capacities of existing facilities.
Material such as line pive and fittings, pumping eguipment,

tankage, and 8o forth, as well as the manpower bo operabe

‘same, inciuded in the projecta recommended by the Subecom.

mittee must be made avallable promptly if the Impw vements

“and enlavgenents are to be completed at the earliett pos-

8lble date.

That completes the over-all..

CHAIRMAN HALTLANAN: Now, Mr. Spencer, I would sug-

gest, 1n order to facilibate the consideration of this

report, that you may ask for any questions on any subjeb

dealing with the report of any subcommlitee, and you in
twn may desire o cald upon the chalvman of the vespeo-
tive subcaumities.

MR, SPENCER: Very well.

Gentlewen, arve there any questilons in comnectlon wilth

this reporc?
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rew Tl CHATIRMAN HALLANAN: I think 1% ig an outstanding
| contribution to the work of this Councll,

MR, WILSON: In your statement regaféing adequacy
of natural gas supplies, 1t obviously sesumes that steel
will continue to be avallable on schedule.

| MR. SPENCER: It assunmes many other things. T% assumes
that they will get authority to construct the lines, alaé,
which 1n many cases is yet to be decided upon.

MH.lWILsomz It seemed to me that 1t read a little
more opblmistically, and that it really would have been
well to have som2 sert of caveat in here, and that assumes
a lot of things %o be done and a lot of money to be spent,

MR, SPENCER: We have covered that.

MR, WILSON: Probably in the subcommlttee repert.

MR. SPENGER: If you will read the subcommlbtee Pe-
port, the contingencies are spelled out in some detail,
and they camot be overemphasized.

MR, MEECE:s It i very important that the barges
be teken from the DTA to the PAD,

MR. SPENGCER: Ave there any other gquestiona?

ﬁ:MR. JONES: I move the acceptance of the report.
( YR, MAJEWSKI: T second it.

CHATRMAN HALLANAN: It has been moepd and seconded

that the report of the Trangportation Commltiee be accepled,

and that we express our gratibtude bo the chairman and the
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members and vhe chalrmen of the varleus subcamiviees.
All those in favor, gay ayes contvary, noy it ls adopied.

MR, SPENCER: Thank you, Mr. Chaoirnpi,

If T way be permitted to stand on my feet s ecouple
of minutes longer =-

CHATRMAN HATLANAW: Yes,

MR. SPENCER: There are two other mattefs‘coneerning
which we would like direcbion from the Council. Wirst;
there 1s the quegtion of the distributlon ow c¢lreulation
of this veport. You wili note that 1t 18 marked confiden-
tlal.

The Secretary of the Councll has had some connculta-
tlons with the Governmens reprementativéa about that. Iv
wae the idea of vhe Comltter, at least, that the over-all,
or covering repért, heing the first 11 pages, might be
released, bul the balanpe of 1t restricted,.

CEATRMAN HALLANAN: VYes., I want to call the sbtien-
tlon of the members of the Counell %o the Tact that this
report 1s marked confidentinl., There are gonme pavrts
of this report whilch come within the catepory of military

Information, and for thal reason, the releage that will

- be ghen out on it wlll be a restrieted release., I urge

that you keep the report as confidenvial foy your own
purposas aid ules.

M2, WILSOW: IFf we are golng o velease the Tivet with-
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out the lasi, I think yon do need a 1little ediling there
to show some of the "if's" in that adeguacy of natural
gas transportation, for example.

MR. SPENCER: We can cover thet, too, May I guggest,
when you have time to glance at‘some of these more detalled
réports, you will see the necesslty for restricticn, par-
ficularly with respect to the tanker report and the plpe
line repori.

Now, I want to talk about the continuance of the sub-
complttees just a moment. Bub before I do that, I would
1like %o take this opporbtunisy to introduce the subecormittee
chalrman who did thils work, 1f I may, those who avre here.

CHATRMAY HALLANAN: We would be happy 1f you 4id.

iR, SPENCER: Harry A. Gilbert, who i1s chalrmah of
the Subcommittee on Barges and Lake Tankers, =(Appiauﬁe.)

Feyette B. Dow eertainly - needs no introduction here.

He is chaimman of the Hall Tank Car Ssctlon. {Applauvse.)

James Patterson, who is edually expert,'and~has
senlor rights in the tanker field. (Applause.)

Iea Cowler, Chairman of the_subcommittee-on:Tank
mrucks. (Applause,)

Ang J. French Robinsén, chairman‘of the Subcommittee
on Naﬁurai Gos Pipe Linea, (Applause,) |

Ag T Indicated, Mr. Finney 18 not hQ?Eh Ip M. Kin-

golving here? He 138 vice~chalrman of the commltivee.
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Then I would like to introduce Jake Peper. (&pplause. )

Now, going back to the "gravé“ omlgsion herve, I
would like to Introduce especially Bert Graves, vice-chair.
men of the main committee. (Applause.)

Now, Mr, Chalrman, as this report starts out, wé were
given three assignments,briefly to make this inventory
of existing plant facllitles; secondly to veponrt on thelr
adeqﬁaey tb meot any emergency; and thirdly to mzlte
regommendations on how to cdntinue that adequacﬁ. Yo

have been stopped at No. 1 for the time beilng. Thereiore,

the committee has itself suggested to 1ts subcomittees

" and embership thab they would not be discharged; but would

stend ready and alert bto proceed with other phases of the
committee'a‘original-assignment when other Information
regarding these 1is aﬁailable.

T would like to lmow 1f there is any objection to
that,

CHAIRMAN MALLANAN: Unless there 1s objectlon, the

Cormittce on Petroloum Tranﬁportatidn, with Mr. Sponcer

a8 chalmman and with the organization of thesubcommittees,
will continue on a standby basig foélany'future service
that we may need them for,
1s there any objectlon? If not we will 80 continue.
. NRG.SPEEGER: Ehank you #afw mucﬁ.fof your kindnessg.

CHATRMAN HALLANAN: Mr, Graves.
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MR, GRAVES: WMr. Spencer, I note you overlooked introw
ducing the Séeretary of the Commitiee, who has done 2
greaﬁ‘éeal of work.

MR. SPENCER: Will you do that for me? I was a
little ambarraﬁséd te introduce him,

MR. GRAVES: I would like Go igtroduce Me. J, E.

Dyer, of the Sinclair 011 Gorporatibn, who 18 secretary
of the Committee on Petroleum Transportetion, {Applause.)

CHAIRMAN HATLANAN: T want to present at this time

Mr, Hugh Stewart, dirvector of the 0il and Gas Division

and assistant deputy administrator, for any conwments on

the reports that have been recelved or any general ideas
that he has to present to us at this timeu'-

MR, STEWART: This trangportation report comes ap

‘near %o being a complete inventory of our presgeant tians-

portation facilitics as we could hope to get in any
reasonad e length of time, and T think the committee and
the subcommiitteed deserve all the cowmmendation possible
Por the type of work whleh they have done.

| Az an integral part of the work of PAD, our tﬁanéportan

tion. divislon will have to use this report as 1t8 bible and

work out from it any modiflcations, any additlons; o¥

what is now so Lnportant, work out thome projecis for

which steel or Federal Power Conmisslon approvel migt be

obtained prompily.
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With respect Lo the clasgificatlon of that document
as<nnfidentia1, I think 1t well now to comment on the fact
that from time to time under'the'emergency, the councill
will be agked to make reports which in theilr nature will .
eontaln confldential Iinformation that we do wnot want
published., Consequently, the distributlon of that material
wlll be decidedly restricted. And I went to re-emphasize
the commente heretofore made, that these copies ave
for your own use. So.please do not publish them.

We are glad to get this storege roport. But we are
golng to have ask that the scimittee and the subecommititees

continue their work to a certain degree necessary to gve

us a much better understanding of the quantity of storage

avallable by areas and by methods of transportation. Thet

information is going to be of extreme importance lu any

- war planning that we have to do,

While I Ymow why they shied away from'th@ detall
necessaxy to get that report, I think we are going to
have to get 1%, at least in vital cress. That would be

gegboard areas, I think Bruce mentloned that the West

Coast was one. VWell, the Eas®t Coast is agnother, and so

- 1a the Gulf Comst.

_While T am on my feet, T wanlt to make jJust s few more
cormments, because 1t is pretty nearly time for people to

eat,
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As a director of the 01l and Gag Division, I watched

'this balld-up of the Fesroleun Administiratlion for Dfense.,

- You heard me and others comment on an individual doubling

in brass, I want to assure that this tiny organization
known ag OGD has functloned as some elght or nine German
bands -~ each individual, And as a result, we have had
gsome sour notes. Bulb every fellow has been tooting %o the
best of his capscity.

I am tickled %o death, personalliy, to see Bruce
Brown come in az depuby and to mee that we are petting
gdditional dAivisional heads vho are going to be 8o impor-
tant in getting us properly scheduled, ‘

We have one man, Burrill, who is head of the Propram
Division, who 1= going %o have a tremendous amount of work
to do, whether he realizes it yet or not, in planning
our programs, in figuring out what we are golng to attack
end where we are going to attack ib.

Now, every other division is golng to be staffed
to the extent nedesaary. That wilill mean the ewmployment
of some new diﬁiaion heads, but partlicularly the employment

of the No, 2 man and the No., 3 men. fNow, it is golng to

‘be Highly important that those No. 2 and No, 3 men be

on full government pay, and the responslbility 1s going
to rest with you men in the industry to see to 1t that when

and whera we need those men, we will get Them, or we wlll
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have to do some avm~-bwisting, I am sure,

Bruce Brown made ﬁhe comment that we are not golng o
tring 1n a single individunl uvaless twe need him, or until
we need him.- We have not, I can assure.you. Bubt we are
golng to need wmore, and I am afraid stiil moré,

I would like %o 1eave.this thought With you in that
connection, though. I think, from what I have sgen iIn
this organizatlion's work in the last year, that there is
not a beéteﬁ treining school in the United Stabes for young,
up and coming executlves in the oll business than to spend
a year o a year aid a half in PAD hewre. You Will send
your nen ih, and they will be experts In one glven line.
Believe me, by the‘time they get thirough here, they will
have é comprehenzion of the o1l industyry that is second
to none, And the time they spend on oil wilil be well
worth while, not only from their owm part, but well worth
while to the ¢0myaﬁy when'the'aompany mets them back.

T think that ts all, except, g_éntleméns I want to
tiank each and every one of you for the help you have
beengtd.ﬁe in this tﬁying yeriocd of the past three or
four months. |

Thanlk you. .fﬂppiausa.) ’

Gentlemen,of‘the Council, thils mornlng Secretary
Chapiran referreé,tc ﬁhe fine contribubicn that had been

made to him perganally and officially in this transltion
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of this organlzation by two members of “hiy Council
who have acted ap consultants and advisors, Majow Parten
and Howard Marshall.

" T want to take thils occasion to express to them on
behalf of the Councll our averlasting debt of gratlitude
for the fact that they have core here and given of Thelr
time fow¥ the purpose of gseeing that thie organization was
properly stavied. They have been tremendously vaiuable
as 1iéisons between the industry and the government, and
I Waﬁt to call on them briefly at this time.

Major Parten. (Applause.)

MR. PARTEN: Thank you vevry much, Mr. Chéirman.

Tt 1s the noon hour, and I lnow that all of you are
mdre interssted In hafing a b1te to ¢at than to hear me
talk. I ocan only say that T have done very lititle here,
What I have done has been & pleasure., It s a great
gource of gratiiilcation to me that we finally pot Bruce
peated, You lmow, it was rather aifficult, 4And at lawng,
we have gobtten going.

I fee) that PAD 18 goim to do a good job as a defense
organization, It is wy helief that 1f the emevgency
should prove mere pgrave a8 time pgoes on and we should get
into a weal, major.war, we will have here an organization
that can be steppedlmp vary pﬁomptly.to meet cthat emergency.

Thank you very much., ( Applause,)
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CEAIRMAN HALLAWAN: I now wanbd So call on our old
stand-by, J. Howard Mafshall. {Avplovee. )
MR, MARSHALL: Most of you fellows have heard me falk
too much, Thefe is on1y vhing that I want to add to what

J.R. has sald, and that is that in connection with the

Petroleun Administrasion for Defense, it will succeed

of it will not succeed depending upon The kind of help that
the industry giﬁes it. And T do have the feeling that in
the type'of‘worlﬁ in which we 1ivé, under no clrcumstances
can any of us who gre part of this indusiyry afford to have _
PAD ‘fall in any major particulaf. L do not think we have
to fall on our faée but once to héve the mistake irretrievable.
But personally, T am confident that the thing will go forWarﬂ
and that ﬁhe industry willl maintein the tradition that
has been that of' the petroleum industry ever since I have
known 1%, nameiy, that when the ohips are down, in some
way or gomehow, 1t does muster around and get the job done
in ways %that sometimes Y cannot even undeﬁsﬁand nyselfl,
and almost always surprise me., (Applauae.) :

CHATRMAN HALLANAN: M. Deputy Administrator, you
indlcated this morning that perhans you would have some
other things ¢o may before we veachaed the point of adjourn-
ment, We are conlng déwn td ﬁhat polnt, énd T would hope
now that ydu mlght givé ug that 1ittle further word that

you have.
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/refur GO 1uach‘ Yo perhape X should mentlion 1T 1now,
f““ﬁhgﬁaiﬁfW??},ﬁ?W??D?t 10 minutes, T gueds, befovelunchﬁfﬂf
X; am going to txry very guickly to run over gome of our
problems and mome of the things we are uhinking ahoub.

~ T mpy save some of you hourg of time if you will 115uen 0

-

to ne, You may not have to call me up.

When uh@ uhlrkera anﬂ the planners laid oub the PAD
organization stfucture, they Included o new ofiflce, ther
office of Tinance counsel. That is one of the jobs that
we are going Go have to £111 in PAD. T think the Punds -~
'men%al reason Tor it was a change 1n the times.

When we entered World War IT, RFC was Egs.financial
ageney of the govermment, and nearly everything that lnvolved
govermment money oF tax money ended up elther in REFC or
the Treasury Department. |

Mow the Defense waduction Aot of 1950 1s seﬁ up
differentliy. The nﬁtional‘responsibility and defense
avthorlity 18 widely dlffused among agencies, ag you w111 
gee if you read the Act. I puppose ag wWe gc on, there
1s the prokabllity of some changes belng mzde.- But I
think the fact that the aubhority to buy, the authorlty
to gell and the aut hoyley to lend money was so widely
aiffused was the thing that convineed my assoclates that

we needed a ?n&nci»T aommsellor,
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T will tell you vwhat we want o do about 1v, I

Impressed two men of the 0il indusitny, who should know more

Lt t(f[[ﬁl W

about that than anybthlag else, Into gervice on o ComMpULBOXy .

baglg. I got the man Who iast time hought the supplles,
George Hill, now of Clties Serviee, end Tovmerly of the
Defense Supplies Cowporatlon. And I got th@‘man in PAW,
George Parker, now of Standard of Califovnia. And they
are working infoemally to gtudy the funetias that mlght

be involved in an office of finance counsellor, as &

staff sdvisor to the operabing dlvisions,

T would 1ike to pun over them qulelkly, Mrst, thevre
is the certifiéate of accelerated btax amortlzatlon, ﬁhich
turned up in the revenue law, under which the bullders

iate

of facilitles may under certain clrcumstances deprecla

them over a pepriod of five years lnstead of the normal

period of depreciation.
The Presl-

New, we do not grant those Things here,
dent vested thatb gvénting aubhovrity 1n the National
Security Resources Board, and the Natlonal Security Re-
govrced Roavd, after some cénsultationwith'agencies in
town -- I regret that we were not stalifed anovgh Lo

do all the scrapning we might otherwlne have done -- hai
set vp cévtai& ﬂtahdarda for ceroificates of accelerated
amortizacion.

Tn our small staff, Me, Fenbress and Wr. Glbson ave
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probably the best Informed on vhat subject immediately.
Those standards way be modified 1ln time.

As we build our staff and bulld our program here, we,
too, Will establish standards, because the way the thing
is set up, the Natilonal Securlty Heaoﬁﬁoes Board will not
grant a certificate of accelerated-tax.amortizatian o
a petroleum project without the récommenﬂation of the
petroleum agency; That 18 one of the things thet 1z being
gtudled from the operatlonal standpoﬁt_by thege congul-
tants, | |

Another thing that is being studled 1z the Pinancial,

economic and contractunl aspecte of stockplling, I do not

- mean great reserve stocks, but I mean ppecial set-aside

shoaks of inporitant things, guch as téluene,-tetraethyl
lead, and so forth. They ave reviewlng mechanlsme by
which we might 1noreése the availability on the ground in
the tanks of sertaln needed products for military use,
who ought to buy, who ought %o store them, and how They
ocught to be_kept,'apd BO forth, trying to work oub prac-
tical plans which, if we are satisiled ﬁith’ﬁhem, We ¢an
sake to the military, the general servlces adminisiration,
or anyplace else, and say, "Here ig gomething that you
ought to try to get done," and try to get that particular
thihg nmoving.

They are also studying the mechanismz and philosophy

I




i 8“4

of extraordlnary expenseS-incurred by the induatry at
the request of PAD, They are svudying the problems of
conkracting for the pu?ghase of products, nct that PAD
intends to buy anything, but so that we can giﬁe propey
adviée'to the milibvary and to the other purchasling apgen-
cles. |

That work is going on, and atv the same time, we are"

trying to staff the office of the fimaneial counsellor.

. e -

(Phat is one thing that is golng on.
Now, tuvning over to the gquestlon of certificates
of accelerated tax amovtization, insofar as the Petroleun

Administration for Defense 18 econcerned, we do not have

any poliey in writing.,zsuﬁ sihée'you‘gentlemen meet.with

us here only on infrequent occasions, I am,g@ing/to go

ey

thinking at the minute, as to when we will recoumend

off the record and tell you the best I can what we ave

certifiicates of‘accelerated tai amortization. T think
that when We.gét a staff heve to handle-ﬁhe papers and
establisgh our 1ineé with NSRB, we will certalinly recom-
mend cervificates in the caae‘of speclal equipmentrin-
stalled now oy in the future, especlallyto provide av
gas‘or Jet fuel or séme ovher miliﬁark'produétw That T
think 1s certain,

We are considering the very interesting question

of storage for the go#ernment, Certain private industry
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1s deéirous of* bullding storage for the government which
the government appavently wants, some branch of the
government. I should think that we ought to look with
favor at certilficates of tax amortization on that, It
may be that when we reviewed Mr. Wescoat's comnittee's
report and the other studies, we may find that the natlon
i8 too short of storage generally. That might direct us
generally into the ldea that perhaps we ought to;récommend
certificates for storage generally.

It may be that when we get way dowm the line and our
program dlvision has operated long enough and we lknow where
we are going, that we might declide, and we might be sup-
povrted in the idea, that refining capaclby genevrally
was veeded for natlonal defensé. Now, we are not there
yet. But if we get there and can justify it, we might
recommend certificates just for refining capaclty. The
game with transportation projecis,

Now, there 13 a gimmick about these ceriificates
of accelerated tax amortlzation. I all the Industry
wanted from ug *jﬁwas that, we might'he-able £o move
more rapidly. But a certificate by us that something is
entitled to accaléfated tax amortizatlon is just exactly
the sawe as saying that 1t is needed Tor natlonal security.

And if the material situation worsens to the point that

. there is a priority system, we would look kind of s1lly
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recommending a cerdificate for something vthat we were
not willing to vecormend for priovitiea, Apd that is one
reggon why we are btrying to take this a little slow. And

through our program division, which started work yésterday

morning, we are going to try to bulld an over-all program

of what 18 needed for the civiliéns, for %the militeary
and for the allieﬂ,’for defense., We are going ﬁO'tfy to
measure these facilit;és against ﬁhat Drogram,.

Turning to another topic,-we are continuing to
talk among ourselves as people in Industry are continuing |
to talk-about gasoline quality, and whether there is-ény
Justlficatlion for déing anything about 1lt. In that con-
nection,rthere are two possibilities., One 1s that an
adjustment of 6§taﬁe munbars might contrlbute to aviatlon
gasoline and it might not. I am not going to get inko
that debate. |

The other thing is that tetraethyl lead needs looklng
into from the Etandﬁeinﬁ of natlonal defense,

There 1s no order in preparation, and there is gbsoluie-
1y nothing on the dréwing board'that is going %o coﬂg‘out
at any fime that I kmow or even sugpect on the subject
of_octanacquélity. |

New, considering vhe general field of production of _
oll and gap and transpﬁrtation of oil and gas and the

disteibution of oil end gas, We are starting out with the




87

124
philosophy that if we can keaﬁ a supply of materials {lowing
to the industry, it wlll not be necesaary 5o regnlate 1Lt,
If the supply of materials fails and we do not have enough
tubular goods or something else, so that we have In ef-
fect a4 rationing, I know ho altevnatlve except to recreate
the type of thing we had in World War II. That would
mean a big production with a lot of people in 1% it would
mean district offlices. I shudder to think of iv.

I am not guggesting it is cowming. I am merely point:
ing out that our nclisy at the minuse i8 to ¥y %o avoid

regulation by stimulating flow of mabterials, because vwhen

you look back and lock Iavo what happened in World War

IT, the maln need for yegulabion was to distrlbute materi-
als falrly.

Scmething elee we have to do vory duickly ie set up
a foreign dlvision, and we are golng to have to establish
a foreién operating commitiee similér %0 the one that
pravaeiled in World War YI. The?e are av 1eaﬁt‘tw0 good
reésons fox that.

One of them 1s that they need materials; and the other
18 that we need supply data. We have the Millitary Petrole-
U Adviscpy Board Commititee on Aly Fuels at worl, I
talked to them in Los Angeles, They arve trying to review /
téchnology ag it exists in 1950, to revige PAD as to the

route by which we covld get to the indlcated maximum e
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gulrementcs of av gag for an alllout war and the maxiwum
requlrewenta of Jet fuel for sn all-out war withoul im~
palering the supply of otherproducts, elther to fhe military
or to the ecivilian,

Now, thewre are thmee painﬁs to that. One of them is
inciude& in the subject of crude availability. They ave
not looking inbto that. They are looking only inte the
technology; They are assunlng that c&ude'is-available,
because they are & groun of refining %eohnologista.‘

So far as they are concernaed, crude comee'from-the”s&é;m
thinga that children think bables come from -- the_étork
brings the crude, in other wordi,

That is one thing: Is there crude?

Ancther thing lg, T there reflning capacify?

But they heve approached the question of rellning
cépacity'backwardB, by first deternining what parvicular
reiining equipment would have to be ingtalled to meoet
the nilitary need and then ﬁovk backward and see whether
that 18 golng toAtake aWa§'tqa much.of the velining
equipment generally sé that 1t would xob the wmilltary or
qivilians of other réquifeﬁents.

I am very hopeful thet they will be of assistance
to us in connection with the aviation fuel problem, simi-
lar to the aviation gaﬁoline adyisory commlitee of WOPldl

War T%.
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CHAIRVAN HALLANAN: Mr. Vajewsli.

YR, MAJRWSKI: I think I would be remﬂss it I di@

not say sonmething about what ocapable hands Wewayg_iq. This

—_—

is not a mutual admiration soclievy. What I aald In Los
Angeles was not intended 4o have the Secvetary of the
Interlor come on wy band-wagon.

I took full advantage of the opportunlty bto ask
him to Join, and X thinit he has demonatrated by what he
han said‘that he will nlay the game according to Hoyle
in the interest of enlisting with all of the ocilmen in
the industry. That taies in even Rankln Paek, wy friend
over there, who wants o malke a buck oub of this,

I got to the point wheve I think  we are at The cross-

raoda. This is not the time to think of making a bucl

this ia the time for living and continuing to exlst.
Ang I do not thinkrwe hgve&get fully realized what ﬁhat
means.

P-'——.-—’r-‘_—‘

Theee neople arg out to devour us, and it will take

all the might of “his industfy. T an glad Tor the _enlist-

ment of people like Bruce Brown, of M. R, Parten and Howard

—_—

‘Marahall, aﬂﬁ Lhe ApJDnn“ and the Pramea. and the people
thac have not been wen 1oned, and Lhe people that make

this thing function.f But they have enlisted and dedicated
thomﬁelvea to fight in the Prvsa&n against godloss ideo1ogya

And that is whaa we sre “ightxng._ It is a phantom that
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we ave flighting, that you can beat only with nmunitions,
with apirilt and with patriotiem, That is the way you lick
1t.

I am happy that we got the Seeretary of the Interlor
and that his name is Oscar Chaﬁmén. T think the fellow
has it. I‘think ﬁhen he grasped onto the words I uséd
in Los Angeles, the_fguyﬂ was not faking, because I

can tell a faker in a minute,;(x have been tricked by

‘\“k_,_

,/them, you sea, (Laughééf )

I am one of the s that actuajly thinks that the
stork brings the crude oil, I have had such 2 hell of o
time finding it. I veally think the stvork brings it for
aone buys. And I am worlking on thet thesls, but ¥ hope
to pevsevere and succeed.,

I was looking at 31d Rilchardson over there. And tak-
ing a good look at Sid; T think I can be successful,

I do want to say this, that-in 3ecuring Bruce Brown,

we have secured s 1cader thac we can back wﬂth all ounr

- = _

mlght and main. T was going to say "heart and ﬂoul," but
fh;;igﬁﬁit aakes even morc than thet, and T will t2ll you
the kiné of guy he is. It took me a long time to find oub-
gbout him. I did not like him in the beginning.

The people I got the greatest confidence in, I meet

%he havd way. I went o night school in the City of Chi-

capo, in Lalkeview High School. I am a member of the
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gchool boavd now. I am the only persca tThat ever wend
to the public schools of the City of Chicago that happens
to be 2 troustes, o ever wad a trusitee of the Board of

Education of the City of Chicapo, outsiders come and Tun

_our school system. And they have been trylng like hell

to get me off for 15 vearz, Most of tThem come from
Cliffy Graves'!' elite Evanﬂﬁon, I1lincis, 'They don't even
pay taxes to support the schools, but They ériticize
them, But the people who helped me get my high school
diploma were {two persons named Brown. One of thewm was
Frank Brown, the princlipal of the Lakeview Hipgh School,
who taught ne mathematics., And the lady Brown taught me
oilvies and economice. God bless her .-- she Pecently dled.
Ang I say reverenfly, “God bless her goul," because she
had agreat Influence on ne.,

T want o say to you thatisince I have gotien so
much out of the mother and fatﬁer of Bruce Brown -~ mind
you, I didn’t lknowhm them; hé didn't know that hie
mother ané father tavght me at night. But I say that the
Ikind ofrpeople that took the tiwme out at night”~~ and 100&
at what they got for eduveanting wme and helping people like
me, The Tather gbt $2.,02 an hour for working double time.
And some of us were double-time problems. I say it
seriouely, becauée we started to work ot &k o'clock in the

morning and we Zinished at six., We worked a twelve-hour
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day. And I was working on a Take work certlficate. You
couldn't work in the city of Chicago unless you were 1l,

Twes twelve and a half, and T had 2 legal. certificate to

' worly, because T was bilg and tall and huaky and hungry.

So I got a worle certificate because my fabher wds a pre-
elnet committeeman, I got mine legally.

But the mother that tought me got $1.61 for worling
overtimé after getting a full eighb-hour day in the
public school system, getting $162.50 a month, and I
say that the product of parents 1like that 18 the hkind of
guy I like %o see heading ug ag Deputy Petroléﬁm-ﬁdminis—
trator for War, |

And Jake, I was afraild you were golng to bheat wme to
this, becaumse I wanﬁéd Yo give him a tribute early,,. |
And I wanteéd this resevved for me.

MR, JACOBSEN: I could not bave done it that well,
Barney.

MR. MAJEWSKI: I think you have denonatrated what
yoﬁ curned oub here‘in the way of a tran@ortation raport,
A guy like wme couldn't get that for ﬁens of-thwuaahdﬁ of
dollars. 1'got it for nothing. Aad a Lot of fellows
in this indﬁstry get a lot of things for nothing,'working
together, And I, oo, want to dedlcate vhik proup as the
National Petroleum Counicll %o enlist in the Crusade ageinst

a godless ldeclogy, and back wholeheariedly Bruce Brown and
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his craew.

Thank you. (Applause,)

MR, JONES: I wanbt Lo thnk you for this meeting of
the Counell, and I want to congratiulate you on the program.
I ﬁant to rise to move for ad journment, but before I |
do1it, I want to may that I have been impressed by these
fitting tributes for Mr, Brown, ahd I heartily endorse
him. Bubt he is just beginning his work, and he ig going
to call on a good many of the fellows around thils table
for help. And T don't wan® a single man 4in the lot to
say no when Bruce says he wants a man;-

Keep that in mind? because all of this horse-feathers
aboutlwhat a nice guy Bruce is comes Lo nothiﬁg axcept
a8 we gupport him Wholehmrtedly in the fashion that Basyney
has supported him,

1 move we adjourn,

| MR, PRCK: Mr. Chalrman, I would 1ilke %o say Just one
thiné. I would like to commend‘the nice speech that Barhey
just made. And I belleve he had excellent teachers in
math. DBut I don't baliecve he wam a very adept scholaw
in math when he figures that the retailérs have been
gelbting the buclk.

¥R, MAJEWSKI: Mine make a lot of money, And T repre-~
sent Cthem, T know, | | |

CHATRUAN HALTANAN: Gentlemen of ¢he Counecil, I mzaw a
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whilé.aga the ODOO?uuﬂ$uy that we wight conclude our
sesalon before Yecemsing for luneh, and 1% secened Lo me,
and ¥ hope I have your approval, that 1t wag desirable
%o Btay here a little longer o that we might not find
1t necepsary o come back thig afternoon.

I appreciagve your indulgence and youw paticnce and
your kindness, but I think ounr time has bheen well speunt.

Uhless there 15 some new business whleh some wmember
6f the Council desires Lo ering up at this ting, I now
present the motion of M. Jones to adjourn. And vhis
is the final'meeting, so far o8 we know ab this time, of
this preently constituted council of the year 1950,

The motion 18 vo adjousn, I8 there o segond?

A VOICE: I mecond i,

- CHATRMAN HALLAN&N: ALl in favor Indleate by saying

ayes whe motion 1a careriled.

{Thereupon at 1:35 puat., the meating adjourhed. )






